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SOME OPTIMISM ON OPEC OIL PRICE PRIOR TO MEETING 


OW181645 Beijing XINHUA in English 1603 GMT 18 Aug 81 


[Text] Geneva, August 18 (XINHUA)--Cautious optimism about an agreement on a unified OPEC 
oil price has emerged here on the eve of an OPEC ministerial meeting scheduled to open 
Wednesday. 


As the oil ministers of the 13 member states arrived in Geneva [in the] last few days, 
private consultations about the current world oil situation began. Optimism about a unified 
oil price first emerged when Saudi Arabia's Oil Minister Shaykh Yamani expressed confidence 
about it to news reporters. He believes the other 12 OPEC members will accept the Saudi 
proposal on a unified oil price ranging between 34 and 37 U.S. dollars. This means that 
Saudi Arabia would raise its price--the lowest among all OPEC countries--from 32 to 34 
dollars, while the three North African countries--Libya, Algeria and Nigeria--would lower 
their price from 40 to 37 dollars. Other OPEC countries would lower prices by two or three 
dollars. 


This is the only condition under which Saudi Arabia, OPEC's biggest oil exporter which now 
produces about 10 million barrels a day or some 45 percent of OPEC's oil production, would 
reduce oil production. Saudi Arabia's continual high oil output is considered to be the 
major cause of the glut at world oil markets which first emerged at the beginning of this 
year and is still present. The glut, estimated at 2 to 3 million barrels a day, has forced 
many OPEC countries to lower oil prices and reduce production the past several months. 


OPEC held a ministerial meeting last May to solve the difficulties facing the organization, 
but the meeting failed to reach an agreement on a production cut. 


Indonesian Oil Minister Subroto, current president of OPEC, confirmed yesterday that OPEC 
members are considering an unprecedented rollback of oil prices in exchange for a price 
increase and production cut by Saudi Arabia. But he conceded that OPEC members still have 
difficulty agreeing on oil prices. Earlier, Libya and other hard-line OPEC members indicated 
they would iower oil prices, but it is unknown how far prices would drop. 


Negativism developed yesterday about the possibility of reaching an agreement when Venezuela's 
Oil Minister Humberto Calderon Berti told news reporters that his country will maintain its 
price at 36 dollars a barrel even though other OPEC members agree on 34. Kuwaiti Oil 

Minister ‘Ali al-Khalifah as-Sabah also warned that "it is still too early" to say an 
agreement could be reached. 


BONN TURNS DOWN SOVIET BID FOR DISARMAMENT TALKS 


0W181703 Beijing XINHUA in English 1514 GMT 18 Aug 81 


[Text] Bonn, August 17 (XINHUA)--West Germany has dismissed the Soviet proposal on 
separate disarmament negotiations between the Soviet Union and Western states as one with 
"no material basis," said official Bonn spokesman Lothar Ruehr at a news conference here 
today. 


Helmut Kohl, president of the Christian Democratic Union, pointed out in a report to the 
CDU Presidium that the Soviet proposal was aimed at eclipsing the mutual trust between 
Wesi European nations and the United States. 


Rejecting the Soviet proposal, Christian Democratic Union-Christian Socialist Unicn Foreign 
Affairs spokesman Abois Mertes noted that "Moscow is expecting Western Europe to be capable 
of committing suicide from a foreign and security policy point of view." 


The official Soviet news agency TASS in an August 16 report called on West European nations 
to conduct disarmament negotiations "individually or collectively" with the Soviet Union, 
without the United States if necessary. 
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JAPAN 'WHITE PAPER' STRESSES SOVIET THREA1 


OW141544 Beijing XINHUA in English 1516 GMT 14 Aug 81 


[Text] Tokyo, August 14 (XINHUA)--The Japanese Defence Agency's 1981 "white paper" 
stressed the Soviet threat to Japan and the importance of increasing the country's 
defense was approved today by the Japanese Government's Cabinet. 


The white paper was issued at a time when Japan is under increased pressure from U.S. 
President Ronald Reagan to strengthen its defence capabilities and to share in its defense 
responsibility in the Far East. 


Referring to the world military situation, the white paper stated that since the Soviet 
occupation of Afghanistan in December 1979, the U.S.-Soviet confrontation has become more 
serious. Since the 1962 Cuban crisis, the Soviet Union has been resorting to large scale 
military expansion, while calling for peaceful coexistence. As a result, the Soviet- 
U.S. military difference hae beer shortened. "If the situation is left unchecked, the 
military balance of power between the Western and Soviet bloc will tip in favor of the 
Soviet Union in the near future," the white paper stated. The white paper held that 
U.S.-Soviet strategic nuclear strike forces were nearly equal. According to the white 
paper, however, Western countries are uneasy with increased Soviet nuclear power. 


Traditionally, the Soviet Union has looked upon the Atlantic and Mediterranean Oceans as 
its front, but since 1969, viet military build-up has turned more toward the East and 
the Far East, turning those areas into fronts equal to Europe in importance. The Middle 
East also has become an important Soviet front. 


The Soviet military build-up in Europe, the Middle East and the Far East has taken a 
posture of separate fighting in each area. If this aggression is unchecked, the Soviet 
Union will gain military superiority by the mid-1980's, the white paper notes. Based 
on this understanding, the United States has declared that Western countries must 

unite and increase defense efforts and begin talks with the Soviet Union on armament 
control and other East-West relations only after favorable positions have been attained. 


The white paper said that Soviet expansion in the Third World has caused an unstable 
military situation in the world. 


The white paper also pointed out that increased Soviet military forces in the Pacific 
Ocean and the Far East is obvious. This not only shows Soviet military concern with the 
Far East, but it also shows Soviet concern with China and the Pacific Ocean. It said that 
the Soviet Union has consistently increased military strength in the region near Japan, 
including Japan's northern territories, and heightened its combat and emergency 
capabilities. This is an increase of potential threat to Japan. The white paper also 
stated that Japan's defense policy is to eliminate attacks at sea and to reduce land 
battles to a minimum. 


Referring to military cooperation with the United States, the white paper stated that 
following the development of technology, Japan's cooperation with the United States in 
the equipment and technological fields has become more and more important and must be 
expanded in the future. 
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SHENYANG, KAWASAKI ESTABLISH SISTER-CITY TIES 


OW181701 Beijing XINHUA in English 1509 GMT 18 Aug 81 


[Text] Tokyo, August 18 (XINHUA)--Kawaski, Japan, and Shenyang, China--two industrial 
cities--established sister-city relations today. Acting Mayor of Shenyang Wang Danpo 
and Mayor of Kawasaki Saburo Ito signed a document today in Kawasaki to authorize the 
agreement between the two cities. 


China and Japan agreed to establish sister cities to strengthen the Japan-China peace 
and friendship treaty, promote exchanges between residents of both cities and increase 
understanding and friendship. The two cities will also make exchanges in economics, 
science and technology, culture, construction, education and sports. 


Wang Danpo and Saburo Ito presented silk banners to each other inscribed with "Japan- 
China (China-Japan) friendship should be continued from generation to generation." 


Governor of the Kanagawa Prefecture Kazuji Nagasu and Charge d'Affaires ad Interim of 
the Chinese Embassy in Tokyo Wang Xiaoyun were among the more than 300 people attending 
the ceremony to officially establish the sister cities. 


The Shenyang friendship delegation, led by Wang Danpo, arrived yesterday in Japan. The 
delegation will visit Kawasaki city before leaving in late August. 


BRIEFS 


JILIN DELEGATION TO DPRK--At the invitation of the Changang provincial administrative 
committee, DPRK, a seven-member friendship delegation headed by Liu Cikai, vice chair- 
man of the Jilin provincial People's Congress Standing Committee, left Changchun on 

16 August for Changang Province. The delegation was seen off at the station by Chen 
Zhong and Wu Duo, vice chairmen of the provincial People's Congress Standing Committee, 
and Deputy Governor Xiao Chun. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 
17 Aug 81 SK] 
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COMMENTARY ON ASEAN'S SIGNIFICANCE, ROLE 


OW181621 Beijing Domestic Service in Mandarin 1100 GMT 18 Aug 81 


{"International Current Events" commentary: "The Position and Role of the ASEAN 
Countries") 


[Text] The ASEAN countries--Thailand, Malaysia, Singapore, the Philippines and Indonesia-- 
are situated on the passageway between the Pacific and Indian Oceans and form a link between 
Asia and Ocenia. They therefore occupy an important strategic position. Their position 
and role have become more important in recent years with the pursuit of expansionist 
policies by the Soviet Union and Vietnam in Southeast Asia. 


As early as 1969 Brezhnev proposed that an "Asian collective security system" be 
established as part of the Soviet strategy for expansion in Asia. After the end of the 
Vietnam war, with active Soviet support, the Vietnamese authorities’ ambition for 
hegemony in Southeast Asia grew rapidly. Colluding with the Soviet Union, Vietnam 
invaded and occupied Kampuchea, gained control over Laos and intruded into Thailand, thus 
posing a serious threat to Southeast Asia. 


In the Soviet strategy for world hegemony, Soviet expansion in Southeast Asia has been 
coordinated with its invasion into Afghanistan aimed at threatening the Persian Gulf. 
Its objective is to cut off the West's oil shipping lane by seizing the Strait of 
Malacca--the passageway between the Pacific and Indian Oceans. The accomplishment of 
this objective would mean the fulfillment of an important Soviet global strategic task 
The Vietnamese regional hegemonists are the Soviet Union's best assistants in fulfilling 
its strategic goals. 


The aggression and expansion of the Soviet Union and Vietnam, the big and small hegemonists, 
pose a serious threat to ASEAN's economic construction, internal stability, national 
independence and territorial integrity. To cope with this situation, the ASEAN countries 
have in recent years taken comprehensive steps to strengthen themselves. They have 
especially concentrated on regional cooperation, economic development, promotion of 

social stability and strengthening of defense capability in order to increase their 
ability to resist foreign aggression, domination, subversion and infiltration. Since 
1976 the ASEAN countries have held a dozen or so economic ministerial meetings to discuss 
the scope of cooperation and draw up cooperation plans. They have achieved fairly good 
success in regional economic cooperation. 


Their most important cooperation has been in the energy field. Indonesia and Malaysia are 
oil-exporting countries while the Philippines, Thailand and Singapore depend on imports 
for over 90 percent of their oil. In this connection the economic committee of the ASEAN 
petroleum council has reached an agreement whereby Indonesia and Malaysia supply oil to 
ASEAN's oil-deficient members on a priority basis. It has also considered the possibility 


of further expanding electric power networks among member states and of exchanging information 


on energy development to help meet one another's needs and strengthen cooperation. In 
addition, the ASEAN countries have granted each other preferential trade status, thus 
greatly promoting bilateral trade and bringing about a prosperous economy. In the 
financial field, they have set up the ASEAN banking council and are planning to establish 
an ASEAY financial corporation. Furthermore, they have stepped up cooperation in 
navigation, industry, telecommunications, tourism and many other fields. 


In recent years the ASEAN countries have generally paid attention to building up their 
defense capability. Bilateral and multilateral military cooperation has grown fairly 
rapidly. In 1980, when Thailand was attacked by Vietnam, the four other ASEAN countries 
all declared their firm support for Thailand in resisting Vietnam's aggression. 
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He also admonished both cadres and fighters to firmly believe that the local government 
and the masses of the people will be able to take good care of the production and liveli- 
hood of the revolutionary martyrs' and army men's families because this is a glorious 
tradition of our party. If some unsatisfactory conditions do exist they should rest 
assured that the government and the people will be able to solve them properly. 


SMOOTH COMMODITY CIRCULATION NEEDED IN RURAL AREAS 


HK180833 Beijing RENMIN RIBAO in Chinese 6 Aug 81 p 2 
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In the past few years, in carrying out their diplomatic activities, the ASEAN countries 
have provided each other with information, actively consulted each other and strived to 
take coordinated steps. In dealing with the menace from the Sovic* Union and Vietnam, 

they have shown a fairly unified stand on important matters invoiving principles and 
tactics. Meanwhile they have generally based themselves or the interests of al] the 

ASEAN countries as a whole. This has not only greatly strengthened the ASEAN countries 

but also time and again frustrated the plots of the Soviet Union and Vietnam to sow dissen- 
sion among the ASEAN countries. 


In their efforts to cope with the Soviet and Vietnamese hegemonist nenace and safeguard 
their national independence and state sovereignty, the ASEAN ccuntries have paid great 
attention to getting international support and assistance. In the past few years thev 
have greatly strengthened their cooperation with the United States, Japan, the «EC member 
nations, Australia, New Zealand and other countries. 


Both China and ASEAN belong to the Third World; they share common experiences. Presently 
they are both faced with the task of opposing hegemonism, safeguarding national indepen- 
dence and building their respective countries. There therefore exists a solid foundation 

for strengthening their bilateral friendship and cooperation. The strengthening of 
friendship between China and the ASEAN countries conforms with the aspirations and interests 
of their peoples and is conducive to opposing hegemonism and safeguarding peace and stability 
in Asia and in the Pacific region. China has clearly expressed its support for the proposal 
put forward by the ASEAN countries to establish a free, peaceful and neutral zone in 
Southeast Asia. China has always regarded its support to the ASEAN countries in opposing 

the Soviet and Vietnamese hegemonist menace as its bounden duty. 


The just stand adopted by the ASEAN countries on the Kampuchean issue clearly shows that 
they are an important force in the international political arena at present and are not to 
be ignored. Since the moment Vietnam invaded and occupied Kampuchea, the ASEAN countries 
have resolutely condemned Vietnam for its crimes of violating the UN Charter and infringing 
on another nation's territory and sovereignty. They later recognized and supported the 
Government of Democratic Kampuchea, while refusing to recognize the Heng Samrin regime put 
together by Vietnam. . 
At UNGA meetings in 1979 and 1980 the ASEAN countries took the lead in upholding justice 

and resolutely supported Democratic Kampuchea's legitimate seat in the United Nations. 

With the support of the ASEAN countries, these UNGA meetings adopted, with an over-whelming 
majority of votes, a resolution demanding the withdrawal of Vietnamese troops from Kampuchea. 
Opposing the UN resolution on the Kampuchea issue, the Soviet Union and Vietnam used both 
hard as well as soft tactics in their attempt to force the ASEAN countries to withdraw their 
proposal for convening a UN international conference on Kampuchea and called for a so-called 
“regional meeting" between the Indochinese and ASEAN countries. The ASEAN countries saw 
through the plots of the Soviet Union and Vietnam; they firmly rejected the Soviet-Vietnamese 
appeal and made valuable contributions to making preparations for and bringing about the 
international conference on Kampuchea. The UN international conference on Kampuchea was heid 
recently ii New York. Due to the concerted efforts of the ASEAN and other participating 
countries, remarkable achievements were made at the conference. 


In their efforts to check the hegemonist expansion of the Soviet Union and Vietnam in 
Southeast Asia, the ASEAN countries have played an active role and scored outstanding 
results.’ Naturally, the struggle ahead is long and tortuous, but the ASEAN countries 
should definitely be able to overcome their obstacles and difficulties and continue to play 
their active role and make still greater contributions to the cause of opposing hegemonism 
and safeguarding peace and stability in Asia, in the Pacific region and in the world. 
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KHIEU SAM?HAN ASKS TO MEET SIHANOUK, SON SANN 
OW120626 Beijing Domestic Service in Mandarin 1500 GMT 17 Aug 81 


[Text] «hieu Samphan, responsible person of the Democratic Kampuchean Government, wrote 
to Samdech Norodom Sihanouk, ; osing a meeting as soon as possible with Samdech Sihanouk 
and former Kampuchean Prime Minister Son Sann to discuss a joint political program as the 
basis to torm a united front against Vietnam. 


Khieu Samphan's letter was hand.. Samdech Sihanouk on 16 August in the southern French 
city of Mougins by (Wu Da Kun), Democratic Kampuchea's permanent representative to the 
UN Geneva office. 


Khieu Samphan said: Kampuchea's (?comrades) and friends, particularly the ASEAN countries, 
all hope for the establishment of such a powerful national united front in order to make 
the Vietnamese aggressors follow the UN resolution demanding that they withdraw their 
troops from Kampuchea. 


Samdech Sihanouk has already sent a reply to Khieu Samphan. In his letter, Samdech 
Sihanouk said that he felt there was no problem in holding such a trilateral meeting, 

and that he was prepared to attend the meeting anytime, anywhere. He will be in Singapore 
from 30 August through 5 September. 


THAI PAPER SAYS ASEAN REJECTS TALKS WITH VIETNAM 


OW181222 Beijing XINHUA in English 1200 GMT 18 Aug 81 


[Text] Bangkok, 18 Aug (XINHUA)--Thai paper, BAN MUANG, today quoted reports from the 
Thai Foreign Ministry as saying that Thailand and the other ASEAN states would not 
accept the Soviet proposal that they should proceed in direct talks with Vietnam and Laos 
on the security problem of the Southeast Asian region. The ASEAN states believe that 
such talks would not benefit Thailand and other ASEAN states. 


The reports said, the Soviet Union has again tried to press Thailand and other ASEAN 
states for direct talks with Vietnam and Laos, claiming that such talks would be 
helpful to the conclusion of an agreement on the Kampuchea: problem, and to the 
relaxation of tension in the Southeast Asian region, but t.e Thai Foreign Ministry 
holds that such talks are of no use, and the Rangoon talks between Thai Deputy Foreign 
Minister Arun Panupong and his Vietnmaese counterpart Vo Dong Giang last June was a 
proof of this. Their meeting was not at all beneficial to Thailand nor helpful to 
the restoration of peace in Kampuchea, because Vietnam stuck to its original stand and 
would not discuss the UN resolution calling for the withdrawal of Vietnamese troops 
from Kampuchea. 


A senior Thai Foreign Ministry official has said that the Rangoon talks were held at 
repeated Soviet requests. But immediately after the talks, Vietnam began attacking 
and threatening Thailand, trying to gain political benefits. "Therefore, we now don't 
want to have talks again with them, unless signs show that they are willing to discuss 
the UN resolution which will lead to peace." The Thai Foreign Ministry official noted 
that the Thai Foreign Ministry is now studying the real intention of the Soviet Union 
by repeatedly putting forth such a proposal. 


THAI OFFICIAL REPORTS SRV TROOP MOVEMENTS 


OW241342 Beijing XINHUA in English 1219 GMT 14 Aug 81 


[Text] Bangkok, August 14 (XINHUA)--Vietnam's 72nd, 75th and fourth divisions are 
moving towards the Kampuchean-Thai border and building gun emplacements and other 
fortifications in areas five kilometres from the border opposite Prachinburi and Trat 
Provinces of Thailand. 
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This was disclosed by Lt. General Som Kataphan, director of the information office of the 
Supreme Command of the Thai Armed Forces at a press conference yesterday. He told newsmen 
that the deployment of Vietnamese troops is to resist attacks by the Democratic Kampuchean 
Armed Forces and to prevent Vietnamese soldiers from fleeing to Thailand. More Vietnamese 
soldiers have deserted because of serious shortages of grain and medicine, he said. 


When asked whether the Vietnamese troops would attack Thailand, Som said, Thai troops 
should not relax their vigilance although the monsoon has added difficulties to Vieviaamesc 


troops. 


It was reported that 14 Vietnamese soldiers recently deserted and fled to Thailand because 
of war-weariness and hunger. 


NEW ZEALAND DEFENSE REPORT NOTES SOVIET MOVES 


OW190924 Beijing XINHUA in English 0825 GMT 19 Aug 81 


[Text] Wellington, August 19 (XINHUA)--Soviet adventures in Africa, southwest and 
Southeast Asia as well as widespread instability and tension are global problems to which 
New Zealand cannot be indifferent, Minister of Defense David Thomson noted yesterday when 
presenting the annual defense report to Parliament. In the report, Thomson said that the 
Soviet Unicn had made a major strategic advance in Southeast Asia. Its air and naval 
forces made regular use of facilities at Cam Ranh Bay and Da Nang in Vietnam, he added. 


Speaking on New Zealand's defense direction, he said that New Zealand might be far 
removed from the present areas of confiict, but distance conferred no protection these 
days. In these circumstances there was no security in isolation. 


New Zealand has a two-pronged defense strategy. One part is the maintenance of military 
forces able to ensure control of New Zealand's immediate area and to operate in the South 
Pacific region should low-key emergencies arise. The second leg is a building into its 
alliances of an effective pattern of defense cooperation. 


He emphasized, "We would hope to achieve from this cooperation not only support should 
any military challenges ever exceed our capacities, but a framework within which New 
Zealand could make its own contributions again, if needs be, to the defense of the wider 
interests we share with our partners.” 


The New Zealand force in Southeast Asia is a tangible demonstration of this country's 
interest in, and support for, stability in that part of the world. For the same reason 
New Zealand has a mutual assistance programme, under which it provides military aid and 
training to the ASEAN and South Pacific countries, he pointed out. 
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USSR HELICOPTERS BOMB AFGHAN SETTLEMENTS IN KABUL 


OW181906 Beijing XINHUA in English 1853 GMT 18 Aug 31 


[Text] Islamabad, Aug 18 (XINHUA)--Soviet gunship helicopters heavily bombed dozens 
of localities situated on a 50-kilometre stretch of land between Kallat Ghilzai and 
Shahjui in Kabul Province on August 8, killing and wounding hundreds of people, 
according to AGENCY AFGHAN PRESS. The attack was launched by Soviet-Karmal forces in 
retaliation of Mujahideen's attack which resulted in 38 Soviet and Karmal soldiers 
killed the day before. In the bombing, a large number of houses were destroyed and 
cattle killed. Also on August 8, Soviet gunship helicopters extensively bombed the 
localities stretching for 10 to 15 kilometres on both sides of the Ghazni-Kandahar 
road. 


According to another report, a fighting between government forces and guerrillas con- 
tinued for four hours last week. As a result 11] Karmal soldiers were killed or wounded. 
The freedom fighters seized five sub-machine guns. 


On August 1, the guerrillas destroyed two tanks in the city of Qandahar. Besides the 
fighting in the vill>ges of Makawan and Booghaai in the Damaan sub-division on the 
east of Qandahar cit , two major encounters took place at Ashiq post, a western border 
post of Spin Buldak. The government forces suffered heavy loss of life and large 
quantities of their arms and ammunition were destroyed. 


VISIT BY PAKISTANI BROADCASTING, TELEVISION GROUP 


Meet Li Xiannian 
OW181240 Beijing XINHUA in English 1229 GMT 18 Aug 81 


[Text] Beijing, August 18 (XINHUA)--Vice-Chairman Li Xiannian of the Central Committee 
of the Chinese Communist Party met with a broadcasting and television delegation from 
Pakistan at the Great Hall of People this afternoon. In his conversation with the dele- 
gation, led by Major General Mujibur Rahman Khan, secretary of Pakistan's Ministry of 
Information and Broadcasting, Li said that China and Pakistan being friendly neighbors, 
"we trust each other." "Our friendly relations have been tested through experience. Our 
two countries have identical views on many international issues and have much communi- 
cation in common," he said. Li also priefed the guests on the achievements and experiences 
as well as the lessons of the Chinese Communist Party in leading the Chinese people in 
their socialist revolution and construction. He said that since the founding of the 
People's Republic more than 30 years ago, China's achievements have been significant in 
spite of some errors. 


Mujibur Rahman Khan, who is also chairman of Pakistan's broadcasting and television 
corporation, said, "China's gracious hospitality to our delegation since its arrival in 
China demonstrates profound friendship between Pakistan and China.” He also recounted 
Pakistan's internal situationat the meeting. Present at the meeting were Zhang Xiangshan, 
director of the Central Broadcasting Administration, and Mohamed Yunus, Pakistan ambassador 
to China. 


The delegation arrived here August 16. 
Zhang Xiangshan Hosts Banquet 
0W181707 Beijing XINHUA in English 1527 GMT 18 Aug 81 


[Text] Beijing, August 18 (XINHUA)--Zhang Xiangshan, director of the Central Broad- 
casting Administration, gave a banquet here this evening in honor of a broadcasting and 
television delegation from Pakistan led by Major General Mujibur Rahman Khan, secretary 
of Pakistan's Ministry of Information and Broadcasting and chairman of Pakistan's 
broadcasting and television corporation. Zhang and Khan proposed toasts to the develop- 
ment of friendly relations and cooperation between China and Pakistan. Present at the 
banquet were Pakistan Anbassador to China Mohammed Yunus, and leading members of the 
capital press and information department of the Ministry of Foreign Affairs. 
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NEGATIVE MIDEAST STANDS ON U.S.-ISRAEL PLANE SALE 


PLO Spokesman 
OW181713 Beijing XINHUA in English 1616 GMT 18 Aug 81 


[Text] Beirut, August 18 (XINHUA)--Mahmud al-Labidi, spokesman for the Palestine Liberation 
Organization, Monday condemmed the U.S, decision to resume shipments of 16 F-15 and F-16 jet 
fighters to Israel. Al-Labidi said the shipments would “encourage Israeli aggression and be 
a threat to the fragile south Lebanon cease-fire.” 


Al-Labidi, according [to] local reports, also said the U.S. determination to provide Israel with 
“tools of destruction" proves that the current U.S. administration is against the Paiestinian 
people. The decision was predicted, he said, because the administration "would eventually 

give in to the pressures of the Zionest lobby." 


Arab League Official 
OW190918 Beijing XINHUA in English 0814 GMT 19 Aug 81 


[Text| Tunis, August 18 (XINHUA)--Chedli Klibi, secretary-general of the Arab League, said 
in a statement today that the lifting of the U.S. ban on shipments of F-15 and F-15 fighters 
to Israel “cannot but cause worries of all peace-loving countries.” He said, "The Arab 
League is closely watching the consequences of the U.S. Government decision and considers 
that the cease-fire in Lebanon has become more precarious than before. If the cease-fire is 
broken down, causing the danger of an explosion in the region, the U.S. Government should 
bear the major responsibility." 


PLO'S "NOBLE' OBJECTIVE WILL BE REALIZED 


OW181852 Beijing XINHUA in English 1830 GMT 18 Aug $1 


{["Reund Up: Palestine's Noble National Objective Will Be Realized"--by XINHUA correspondent 
Rui Yingjie] 


[Text] Beijing, August 18 (XINHUA)--Executive Chairman of the Palestine Liberation Organi- 
zation Yasir ‘Arafat said in an interview with an Egyptian weekly early this year, "We 
demand the self-determination right of our people. Our road is long and arduous, but the 
PLO's option is sure to turn into reality.” 


Facts prove ‘\rafat's point. Despite Israel's increased ajgression and expansion and the 
Palestinian people's recent difficulties in their struggle for survival, Palestine's cause 
keeps marching forward, winning support around the world. 


In a public opinion poll conducted in May by a West German weekly newspaper STERN about the 
conflict between Arab countries and Israel, 56 percent of the respondents thought that 
Palestinians had the right to establish their own state. Only 16 percent thought otherwise. 
In two public opinion polls on the same question conducted by the same weekly in 1970 and 
1978, only 7 percent of the respondents backed Palestinians. 


On July 22, a U.S. Jewish organization strongly condemed Israeli authorities for their 
Savage attacks on Palestinian refugee camps in Lebanon. The organization demanded the U.S. 
Government “cease all its military aid to Israel before reaching an overall agreement with 
the Palestinians and their Arab neighbovrs." The Jewish organization also demanded that the 
Soviet Union “put an end to the emigration of Soviet Jews to Israel." 


More and more people have come to understand that the crux of the Middle East problem is the 
Palestine issue. 
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West German Chancellor Helmut Schmidt pointed out on April W that “the Israelis must 
one day recognise that the Palestinians have the right to decide over their ow fate.” 
British Secretary of State for Foreign Affairs Lord Carrington said on May 12 that the 
Palestine Liberation Organization is the sole organization representing the 
Palestinian people and that if vou wanted to solve the Middle East issue, you must take 
into consideration PLO's views. 


West European countries’ position on the Middle East problem was embodied in a declara- 
tion and a communique issued after the EEC sessions held in Venice and Luxembourg last 
year. The communique urged that all Middle East countries should be given the right of 
survival and a security guarantee, and the legitimate right of the Palestinian peopl:: 
must be recognized. The communique also stressed that the PLO should take part in the 
process of any negotiations designed to bring about peace in the Middle East. 


It is well known that the United States is partial toward Israel, attaching major 
importance to its relations and “friendship” with Israel without regard for the 
interests and sentiments of 150 million Arab people and the PLO. This U.S. policy has 
caused many Americans to doubt their governm at's position. A small but delicate change 
might be detected in the United States’ policy toward the Palestine Liberation Organiza- 
tion, despite its refusal to officially recognize the organization. An information 
office for the PLO, for example, has been established in Washington, D.C., and the U.S. 
Secretary of State Alexander Haig refused to call the PLO a “terrorist” organization 
during a news conference on August 6. President Ronald Reagan's administration has 
differences with Congress about policy concerning the PLO, but it is hoped by many 
nations that justice will replace prejudice. 


Saudi Arabia recently put forward a seven-point proposal for Middle East peace which 
includes negotiations for an Israeli withdrawal from occupied Arab territories, an 
establishment of an independent Palestinian state and the recognition of the right of 
all Middle East states to co-exist in peace. Most Arab countries as well as the PLO 
welcomed the proposal. Some Israeli rulers bluntly rejected it, only to make themselves 
still more isolated. 


Israel has pursued its out-dated policy to hunt out the Palestinians and eliminate the 
PLO. But Israel has failed in that and will never succeed. The Palestinians, under 
the leadership of the PLO and along with other Arab nations, will some day win their 
cause and realize their lofty national goals with the support of justice-upholding 
forces in the world. 


SYRIAN ENVOY HOSTS BANQUET MARKING DIPLOMATIC TIES 


OW181709 Beijing XINHUA in English 1601 GMT 18 Aug 81 


[Text] Beijing, August 18 (XINHUA)--Zakaria Shuraiki, ambassador of the Syrian Arab 
Republic to China, gave a banquet at the embassy here this evening to mark the 25th 
anniversary of the establishment of diplomatic relations between Syria and China. In 
their toasts at the banquet, Ambassador Shuraiki and Chinese Vice-Foreign Minister 
Zhang Canming said they hope that friendship between the two peoples and friendly 
relations between the two countries would grow day by day. 


Wang Lanxi, vice-minister of the Chinese Commission for Cultural Relations With Foreign 
Countries, also was present. 
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May Supply Military Equipment 
BK181615 Hong Kong AFP in English 1400 GMT 18 Aug 81 
[Text] Beijing, 18 Aug (AFP)-~Visiting Canadian Secretary of State for External 
Affairs Mark MacGuigan said here today that the possibility of Canadian arms sales to 
China would not figure in his talks here. But Mr MacGuigan reaffirmed that Canada would 
be prepared to supply China with military equipment, adding that such equipment would 
be defensive. However, he stressed to journalists, the possibility of such sales 
had "nothing to do with my discussions with the Chinese." 


Mr MacGuigan who arrived here yesterday, Monday, on a 10-day visit to China, had an 
exchange of views today with Chinese Vice-Premier huang Hua, concurrently foreign 
minister. Their talks had focused on international affairs on which they were in 
broad agreement, the Canadian diplomat added. On his arrival here Mr MacGuigan said 
that Canada was ready to furnish China with "certain strategic items." Questioned 
today on the nature of these items Mr MacGuigan stressed that they would not include 
offensive arms. As far as offensive weapons are concerned, or objects of dual purpose, 
we are open to sales in that area too, he added. Canada has apparently adopted the 
position held by the United States prior to the announcement [word indistinct] by 
U.S. Secretary of State Alexander Haig that Washington was henceforth prepared to 
supply China with offensive equipment. 


Canada would be well-placed to provide China with computers and radar equipment, 
observers said. 


Mr MacGuigan noted that Afghanistan and Cambodia had been mentioned during his meeting 
with Mr Huang. Despite the broad agreement noted b, Mr MacGuigan, observers noted that 
Canada and China do not share identical views on Cambodia. Canada for the most part 
supports the efforts of the Association of Southeast Asian Nations (ASEAN) countries 
towards opening a dialogue with Vietnam, while China is strongly hostile to any form 
of compromise and has called for the withdrawal of all Vietnamese troops in Cambodia 
as a preliminary to settling the Cambodian question. 


Tomorrow Mr MacGuigan (?plans) to have a second meeting with Mr Huang when, according 
to diplomatic sources, the two men will discuss bilateral affairs. The Canadian state 
secretary for external affairs will then lunch with Vice-Premier Bu Yibo, an economics 
expert, before meeting Communist Party Vice-Chairman Li Xiannian, the number five in 
the Chinese hierarchy. 


Meeting With Huang Hua 
OW190856 Beijing XINHUA in English 0846 GMT 19 Aug 81 
[Text] Beijing, August 19 (XINHUA)--Bilateral relations between China and Canada were 
the main subject at the second round of talks here today between Vice-Premier and 


Foreign Minister Huang Hua and visiting Canadian Secretary of State for External 
Affairs Mark MacGuigan. 


The two are reported to have expressed themselves satisfied with the smooth development 
of relations in trade and economic and technical cooperation and of scientific and 
cultural exchanges since the establishment of diplomatic relations 11 years ago. 

They explored ways and means for further expanding bilateral relations, trade and 
economic and technical cooperation in particular, and spent some time discussing 
international issues of mutual concern. 
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Announces Aid Agreenent 
BK191215 Hong Kong AFP in English 1115 GMT 19 Aug 81 


[Text] Beijing, 17 Aug (AFP)--Canada is to give five million dollars (four million U.S. 
dollars) worthof aid to China annually over the next two years, visiting Canadian Secretary 
of State for External Affairs Mark MacGuigan said here today. Mr MacGuigan told journalists 
that he and his Chinese counterpart Huang Hua agreed on the aid figure during their 

second meeting held this morning. 


Canadian aid during the period 1982-83 will be used mainly to train techn‘cal and 
scientific personnel, Canadian sources said. Until now Can.:'a had been given China 
scientific and technical aid worth one million dollars (800,000 U.S. doilars). 


Mr MacGuigan described his talks today on bilateral issues with Mr Huang as "very 
positive." 


He and Mr Huang had both expressed the hope that Sino-Canadian cooperation and trade 
would increase in the future, he said. 


Trade exchanges between the two countries were worth about 820 million U.S. dollars last 
year, strongly tilted in Canada's favour. 


Mr Huang had touched on the question of the trade imbalance between the two countries, 
Mr MacGuigan said, without further comment. 


This afternoon Mr MacGuigan mt for nearly two hours with Communist Party Vice-Chairman 
Li Xiannian, the number five ii. the Chinese hierarchy. 
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ZHAO RETURNS TO BEIJING AFTER SOUTHEAST ASIA VISIT 


OW190844 Beijing XINHUA in English 0832 GMT 19 Aug 81 


veijing, August 19 (XINHUA)--Chinese Premicr Zhao Ziyang returned to Beijing 
by aar from Guangzhou at noon today following his official and goodwill visits to the 
Philippines, Malaysia and Singapore. 


Premier Zhao got back to Guangzhou from Bangkok last Thursday (August 13). While in 
Guangzhou, he inspected the Shenzhen and Zhuhai special economic zones. 


Greeting the premier at Beijing airport were Wan Li and Ji Pengfei, vice-premiers of 
the State Council; and Du Xingyuan, secretary general of the State Council. 


Members of Premier Zhao's party on his overseas visits--minister of foreign trade, 
Li Qiang; vice-minister of foreign affairs, Han Nianlong; and deputy secretary general 
of the State Council, Chen Chu--who returned to Beijing earlier, were present at the 


airport. 


Also present were diplomatic envoys on the Philippines, Malaysia, and Thailand, and 
a Singapore trade representative. 


Premier Zhao Ziyang was seen off from Guangzhou by leading members of the Communist 
Party, government and army in Guangdong Province and Guangzhou city, including Ren 
Zhongyi, first secretary of the Guangdong provincial party committee. 


LEADERS SEND WREATHS TO MEMORIAL MEETING 


OW190611 Beijing XINHUA Domestic Service in Chinese 1237 GMT 18 Aug 81 


[Text] Beijing, 18 Aug (XINHUA)--Comrade Liu Xing, outstanding member of the Chinese 
Communist Party, permanent member of the Discipline Inspection Commission of the CC’ 
Central Committee and Standing Committee member of the CPPCC National Committee, 

died after an iliness on 7 August 1981. He was 75 years old. A memorial meeting for 
Comrade Liu Xing was held in Beijing on the afternoon of 18 August. 


Wreaths were sent from Comrades Hu Yaobang, Ye Jianying, Deng Xiaoping, Zhao Ziyang, 
Li Xiannian, Chen Yun, Hua Guofeng, Nie Rongzhen, Peng Zhen, Deng Yingchao and Wang 
Zhen, the CCP Central Committee, the CPPCC National Committee, departments and 
commissions of the CCP Central Committee and the State Council concerned, and leading 
organs of Hunan Province and Liling County. 


More than 500 people attended the memorial meeting, including Peng Chong, Huang Kecheng, 
Wang Shoudao, Xiao Ke, staff members of departments concerned and friends of Comrade 


Liu Xing. 


Jiang Hua presided over the memorial meeting, and Tan Zhenlin delivered the memorial 
speech. 


The memorial speech says: Comrade Liu Xing was born to a poor peasant family in 
Liling, Hunan in 1906. He joined in the revolution as a young man and was admitted 
into the Chinese Communist Party in 1927. He took an active part in the autumn harvest 
uprising led by Comrade Mao Zedong and participated in organizing the peasant rebellion 
in Liling and Pingxiang. In 1928 he led the Liling force, which took part in the 
autumn harvest uprising, to the Jinggang Mountains. He served successively as political 
commissar of the 34th Division ©* the 12th Red Army, as director of the political 
department of the 15th Army of the 5th Red Army group and so forth, playing an 
important role in each cf the counter campaigns against "encirclement and suppression" 
and in the struggle to open and build up the Jiangxi central revolutionary base area. 
In 1934 he took part in the 25,000-li Long March despite ill health, and he worked in 
the General Political Department of the 8th Route Army and other units from 1937 
through 1943. In October 1944 he was appointed director of the political department 

of the southern anti-Japanese detachment and deputy director of the political depart- 
ment of the central plains military district. In the perilous drive south, he 
remained full of revolutionary fervor from start to finish. 


I, 19 Aug 81 K 2 CHINA 
PRC NATIONAL AFFAIRS 


During the liberation war he served as deputy political commissar of the 1th Column of 
the 4th Field Army, as a Standing Committee member of the Nenjiang Provincial CCP 
Committee and concurrently as secretary of the Qiqihar Municipal CCP Committee and so 
forth. He also contributed to building the nortneast revolutionary base area. 


The memorial speech says: After nationwide liberation Comrade Liu Xing served as 
secretary general of the Hunan Provincial CCP Committee and as director of the urban 
enterprise department. He was appointed secretary of the party committee and president 
of the Beijing Geological Institute in 1952 and vice minister of the Ministry of State 
Farms and Land Reclamation in 1958. During t’ 10 years of internal disorder he was 
subjected to persecution, and he waged a resolute struggle against Lin Biao, Jiang Qing, 
Kang Sheng and Company. 


The memorial speech says: After Comrade Liu Xing was elected a permanent member of the 
Discipline Inspection Commission of the CCP Central Committee, he worked untiringly despite 
his ill health to rectify the party's work style, uphold party discip'ine and redress 
frameups and false and wrong cases. He also collected and sorted out many of the party's 
historical records and wrote revolutionary memoirs to educate future generations. He 
firmly supported the line, principles and policies formulated since the 3d plenary session 
of the party's llth Central Committee and upheld and defended the four fundamental principles. 
He was dying when he heard about the 6th plenary session of the party's 1lth Central 
Committee. He said excitedly: "Now the party's cause can continue tc forge ahead 
victoriously."" For 55 years Comrade Liu Xing maintained the fine revolutionary traditions 
and work style of our party and army and maintained communist virtues and sentiments. 

He proved himself to be a model in serving the people wholeheartedly and an example for 

us to emulate. 


PRC SHOULD LEARN FROM POSITIVE, NEGATIVE EXPERIENCES 


HKO61418 Beijing RENMIN RIBAO in Chinese 5 Aug 81 p 4 


["Understanding the Documents of the Sixth Plenary Session of the CCPCC" column by 

Xue Baoding [6585 1405 5478]: "The Crystallization of Positive and Negative Experiences 
Over the Past 60 Years") 

[Text] As pointed out in the "resolution," seeking truth from facts, the mass line and 
independence is "the living soul of Mao Zedong Thought" and is the crystallization of 
experiences, both positive and negative, gained by the CCP over the past 60 years. 


Seeking truth from facts means that we must proceed from China's objective reality, 
integrate the theory of Marxism-Leninism with the practice of China's revolution and 
construction, find out the inherent objective law and use it to guide revolution and 
construction in China. Whether or not we seek truth from facts has a vital bearing on 

the success or failure of our revolution and construction and is not to be treated lightly. 


In Stalin's words, objective lawr, be they the laws of nature or the laws of society, 
"exist nowhere and anywhere." Through repeated and incessant practice and through 
thoroughgoing and meticulous observation, experimentation and exploration, we can 
discover the object existence of certain laws. More importantly, it is when we have 
violated the laws and are punished for it that we can better understand the objective 
existence of these laws and proceed to make use of these laws for the well-being of 
mankind. However, if we do not have a clear, solid and profound understanding of 
perceptual knowledge for which we have paid a price and do not raise it to the level 

of rational knowledge, or worse, dare not or will not face it squarely, we are bound tc 
have to go on paying the price. Have we not paid quite a price for repeatedly ignoring 
objective and subjective feasibility to seek "leaps forward" in economic construction? 
Thus, if we go against the basic principle of seeking truth from facts, our guiding 
ideology will sink deeper and deeper into the quagmire of voluntarism and will be unable 
to extricate itself. The inevitable result is that we will go on paying a high price. 
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To each and every one of us, the scope and intensity of practice is limited. No one 
can attend to everything and gain perceptual knowledge of all things before raising it 
to the level of rational knowledge. His thoughts also cannot be "supreme."" Thus, in 
order to uphold the principle of seeking truth from facts, we must respect and learn 
from the practical experience and invaluable knowledge accumulated by our predecessors 
and by others and use it to substantiate our minds. Only in this way can we achieve 
greater results in practice. When voluntarism and metaphysics ran rampant, study was 
just so much idle talk. The strangest thing was that when scientists and technicians 
inside the party argued against high targets, arbitrary directions and boastfulness, 
some people who claimed to have a "strong party spirit" discarded our fine tradition of 
seeking truth from facts and persuaded them that they should "first act as party members 
and then as technicians," asserting that "it is better to make political mistakes than 
tu make organizational mistakes." In willfully obliterating the essence of Marxism as 
something which draws on the new achievements of natural science at all times and 
places to enrich itself, they also brought shame on the "party spirit" of communists. 
Some comrades think this abominable work style was what made it possible for ideas such 
as “one sentence carries more weight than 1),000 sentences" and "two whatevers" to 
becom all the rage for a while. Maybe they can be traced to the same origin. 


when a communist departs from the materialist principle of seeking truth from facts, he 


will » le to pro vundly and scientifically understand the objective world. When 
he @ ike tue; and deeper into the quagmire of voluntarism and metaphysics, he is bound 
to i .th reality and place himself in a wrong position in relation to the 

mass ve tradition of following the mass line is bound to be misrepresented as 
mean... preten’ing to know what we do not know and will then be made use of to "arouse" 


and even subjugate the masses. In the field of economic construction with insuperable 
contradictions and many tasks to perform, new circumstances and problems crop up all the 
time. If we just “let the higher-ups have the final say" and indulge in "book worship" 
instead of using our brains, summing up the experience of the masses, heeding their 
voice and putting forth new proposals and plans in light of reality, we are bound to 
become mentally lazy. Under the arbitrary directions of these people, the enthusiasm 
of the masses can tum into useless or even harmful labor. Although these commanding 
officers may at times become all-powerful and act like conquering heroes, they are still 
boors in action. More often than not, the scenes of bustle and excitement organized by 
them are scorned by the masses as the source of falsehood. Because the enthusiasm of 
the masses is abused and dampened, anarchy of all hues and colors develops. This in 
turn will deal punitive blows at these lazy and impetuous bureaucratists. Some 

comrades think this is one of the important reasons why Lin Biao, Kang Sheng, the "gang 
of four" and their ilk were able to exploit the situation on so many occasions. 


Independence and self-reliance are the inevitable corollary of carrying out the Chinese 
revolution and construction by proceeding from Chinese realitv and relying on the 
masses. In economic construction, we must find a road suited to our national condition. 
The harm of mechanically copying the experience of other countries was borne out by the 
failure of Wang Ming's dogmatic line before liberation, by the difficulties resulting 
from the wholesale transplanting of the Soviet economic management system after 
liberation and by the evil consequences brought on by the blind importation of advanced 
technology and complete sets of huge equipment from big capitalist countries after the 
downfall of the "gang of four." The "resolution" pointed out: "China's revolution and 
national construction are not and cannot be carried on in isolation from the rest of the 
world. It is always necessary for us to try to win foreign aid and, in particular, to 
learn all that is advanced and beneficial from other countries. The closed-door policy, 
blind opposition to everything foreign and any theory or practice of great-nation 
chauvinism are entirely wrong. At the same time, although China is still comparatively 
backward economically and culturally, we must maintain our own national dignity and 
confidence, and there must be no slavishness or submissiveness in any form in dealing 
with big, powerful or rich countries." What a brilliant passage. In actual work, we 
have done something foolish and inflicted a good deal of losses, both tangible and 
intangible, on the state. In dealing with foreign capitalists, they are sure to keep 
us satisfied because they want to make money. 
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After losing touch with the rest of the world for so long, many of our comrades are 
not very clear about the knack of doing business which has developed in the capitalist 
world in the 1960's and 1970's. We signed general agreements worth several billion 
dollars with other countries, but no one gave us any advice about carrying out pre- 
liminary feasibility studies beforehand. As a result, we were led by the nose and 
proceeded step by step along the line drafted by others. We got the worst of it but 
did not dare do anything for feur of affecting friendly relations. Some of our 
comrades do not understand that not every foreign capitalist has his eyes on the long- 
term interests of both sides and the prospects of world peace. If he can strike a big 
business deal and make big money at one stroke, what is there to stop him? Here, we 
must also look at the other side of the coin. Although our achievements in socialist 
economic construction would have been much greater had it not been for the "Great 
Cultural Revolution, " we should not underestimate or negate these achievements. 

Still less can we come to the erroneous conclusion that socialism is not as good as 
capitalism. Some people have been spreading rumors abroad saying that the 156 projects 
involving the renewal of equipment would sooner or later force us to knuckle under 

to the Soviet Union. These people just would not understand that the real strength 

of our scientific and technological personnel is not longer what it was in the early 
days of the People's Republic. If they want to dream they can go ahead and "wait 
until the shrimps cry." 


The Chinese people have indeed done many foolish things in the economic field both 
domestically and abroad, but the "resolution" has set things right, enriched and 
developed Marxism and wiped the dust from our eyes. As long as we do not forget the 
principle of seeking truth from facts, our socialist cause is full of promise. 


XIAO HUA MAKES INVESTIGATION TRIPS TO RURAL AREAS 


HK181134 Beijing RENMIN RIBAO in Chinese 12 Aug 81 p 1 


{Report by reporter Gu Lei [7357 7191]: "Xiao Hua Makes Investigation Trips to 
Shaanxi, Gansu, Ningxia and Xinghai To Publicize the Party's Rural Policies and Support 
the Implementation of the Responsibility Systems"] 


[Text] Xiao Hua, a member of the CCP Central Committee and first political commissar 
of the Lanzhou PLA units, has implemented the general and specific policies laid down 
since the third plenary session of the CCP and actively supported Gansu Province in 
carrying out the responsibility system of fixing farm output quotas for each household 
for the completion of a task. In the past 2 years, he has been to the rural areas on 
many occasions, has been able to grasp a vast amount of material by conducting 
investigations and studies, has expounded the absolute necessity «° implementing the 
party's rural economic policies and the agricultural production responsibility systems, 
especially the responsibility system of fixing of farm output quotas for each household 
for the completion of a task, formulated since the third plenary session of the CCP, 
and has expected the army units to regard the publicity of the excellent situation 
brought about by the implementation of the responsibility system of fixing farm output 
quotas for each household for the completion of a task as one of the major contents 

in their political and ideological work. 


In 1980 Comrade Xiao Hua successively went to Shaanxi, Gansu, Ningxia and Zinghai 
Provinces and regions to conduct on-the-spot investigations. This year, he has 
successively been to Pucheng, Yao County, Lintong, Tongchuan, Huangling and Yijun in 
Shaanxi Province and Lintao, Linxia, Lintan, Xiahe and Zuoni farming areas or pastoral 
areas in Gansu Province to conduct investigations. Whenever he arrived at a place, 

he carefully listened to reports by the leading cadres of the prefectural CCP committees 
and county CCP committees as well as responsible comrades of the armed forces 
departments, conducted thorough investigations, made reports to local cadres, repeatedly 
expounded the essence and tremendous significance of the production responsibility 
systems, and encouraged and supported the broad masses of cadres and commune members 

to unswervingly work in accordance with the policies of the CCP Central Committee. 


I, 19 Aug 81 K 5 CHINA 
PRC NATIONAL AFFAIRS 


He repeatedly said to the cadres in the prefectures and counties that the implementation 

of production responsibility systems, especially the responsibility system of fixing farm 
output quotas for each household for the completion of a task, is a panacea for eliminating 
the malpractice of "large in size and collective in nature" and “eating out of the same 

big pot" and for developing agricultural production. This accords with the will of the 
people and enjoys popular support. 


Countering a few people's doubts whether the fixing of farm output quotas for each house- 
hold for the completion of a task has a socialist character, Comrade Xiao Hua repeatedly 
said in his speeches: "According to my investigations, the implementation of the responsi- 
bility system of fixing farm output quotas for each household for the completion of a task 
has liberated che productive forces to the maximum degree. Production has developed 

rapidly and the people's lives have been markedly improved and will continue to improve. 

In the past, 15,000 people left Lintan County for other places but, after the implementation 
of the responsibility system of fixing farm output quotas for each houehold for the com- 
pletion of a task life has improved markedly and those who went to other places have 
requested permission to return to their native place one after another. This is an out- 
standing phenomenon. That is why I say that it has great vitality and a socialist character 
and will very likely become a starting point suited to tie conditions of our country and 

the present level of the productive forces in our march toward the modernization of 
agriculture." When talking of this problem, he also pointed out: "It is imperative for 

our cadres to soberly see that the reasons why the broad masses of the peasants welcome 

and demand the implementation of the responsibility system of fixing farm output quotas 

for each household for the completion of a task and why it has improved the production 
relations. They do not wish to depart from the path of socialism but wish to shake off 
egalitarianism in distribution and the various irrational burdens imposed on them." 


In practical work, a few people are afraid that the implementation of the responsibility 
system of fixing farm output quotas for each household for the completion of a task has 
certain risks, thus they have assumed a negative attitude. 


Comrade Xiao Hua repeatedly enlightened them on this problem at cadre meetings. He said: 
The production teams that have implemented the responsibility system of fixing farm output 
quotas for each household for the completion of a task throughout Gansu Province account 
for 80 percent, among which the region east of the Huanghe River accounts for over 90 
percent, and their production and income increased universally last year. Although con- 
fronted with severe drought this year, the likes of which have not been experienced in 
several decades, the morale of the masses is still very high. This responsibility system 
has swept away egalitarianism and poor socialism and created the genuine practice of 
distribution according to labor and, with production increasing, the masses are well fed, 
well clothed and have money to spend. Life is getting better and, with the change in the 
general mood of society, the relations between man and man also change. What risks are there? 


Basing himself on the fact that over 80 percent of commanders and fighters in the army units 
come from rural areas and are very much concerned with changes in the rural areas, Comrade 
Xiao Hua, when going down to the army units to inspect work, always expects the leaders of 
the army units to give publicity about the new atmosphere that has emerged with the imple- 
mentation of the responsibility systems as one of the major contents of the political and 
ideological work of the army units in order to raise the consciousness of the commanders 

and fighters in supporting the party's policies. Whenever he arrived at a place and asked 
the responsible persons of the local party committee to talk about the implementation of 

the responsibility systems, he always invited the leaders of the local armed forces depart- 
ment and garrison troops to listen to the talk with him. Afterward, he asked these comrades 
to return to their units and explain to the commanders and fighters the mighty power of the 
party's policies and the conditions in which production is developing rapidly and the 
people's lives are improving. 


ee 
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He also admonished both cadres and fighters to firmly believe that the local government 
and the masses of the people will be able to take good care of the production and liveli- 
hood of the revolutionary martyrs’ and army men's families because this is a glorious 
tradition of our party. If some unsatisfactory conditions do exist, they should rest 
assured that the government and the people will be able to solve them properly. 


SMOOTH COMMODITY CIRCULATION NEEDED IN RURAL AREAS 


HK180833 Beijing RENMIN RIBAO in Chinese 6 Aug 81 p 2 
[Commentator's article: "Facilitate the Flow of Rural] Market Channels"] 


[Text] In recent years, as a result of implementing a series of rural policies, numerous 
sources of rural production have been opened up, farm produce and sideline products hav: 
increased very fast and the realm of commodity exchange has been expanded so that there 
is an urgent need for the smooth flow of goods. This is a new problem brought about by 
the new situation and is well worth a careful study by the departments concerned so that 
measures can be taken for its solution. 


Since the 3d Plenary Session of the 1lth CCP Central Committee, commercial work has 
improved to some extent, some of the irrational rules and regulations in the realm of 
circulation have been discarded and some changes have taken place in the rural circulation 
channels. At present, the rural market channels are formed by the following: One is the 
state-owned economic channels such as commerce, supply and marketing and foreign trade, 
another is country fair trade and still -nother is joint management by agricultural- 
industrial-commercial joint operation. Moreover, there are also trading warehouses and 
transportation of goods for sale from long or short distances. In these circulation 
channels, the state-owned economy is the principal channel, the country fair trade is an 
exchange of piecemeal commodities between neighboring areas and a complement to the state- 
owned economy and, as for agricultural-industrial-commercial joint operation, warehouses 
and transportation of goods for sale, they are only being implemented on a trial basis 

in some places. With regard to the entire rural market, commodity exchange is still not 
brisk enough, and the circulation channels are still not unimpeded enough; especially in 

a few mountainous areas and outlying districts that have no transport facilities, the 
circulation of commodities is even in a stagnant condition and has become an obstacle to 
the development of production and the improvement of life for the peasants. 


Why is it that the rural market has not had a corresponding development? It is mainly 

due to the "leftist" ideological interference for many years in the past. A few leading 
comrades have been satisfied with the natural economy of self-sufficiency or semiself- 
sufficiency, underestimated the commodity economy and even equated the commodity economy 
with capitalism, bringing ehvut an abnormal phenomenon in which agriculture has been 
divorced from commerce and production from circulation. Therefore, certain reforms within 
the realm of commodity ci,’sulation at present have fallen far short of the demands of the 
development of production. The problems that exist now are: The market channels in many 
places are simple and have too many links, so they do not suit the needs of "fresh and 
lively" local or special products for timely purchase and sale; the commercial management 
in quite a few places has been too rigid and, when purchasing farm produce and sideline 
products, "refusal of sales offers when they come too quickly or too slowly" still exists 
with very little consideration for the interest of the peasants; as there are few commer- 
cial networks and points, the peasants, especially those in the mountainous areas, have 

a lot of difficulty in buying and selling; commercial management in one area is isolated 
from that of another, with the result that the commodity circulation does not run smoothly; 
communications and transportation are in poor condition and there are insufficient facilities 
for storing and preserving commodities; there is poor planned management so that there is 
blindness in production; and on top of that, the departments and organizations of commodity 
circulation are short of qualified commercial management personnel, the deployment of 
manpower has not been properly done and management has been poorly run so that both the 
state and the peasants often suffer losses. 
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The difficulties of the peasants in selling grain, buying cotton and selling pigs as reflected 
in the two letters from the Henan countryside and from Leting County in Hebei Province have 
been brought »out by the various reasons stated above. 


There are 800 million people in our countryside. Although the amount of commodity exchange 
for each peasant cannot be regarded as big, the total amount of commodity exchange is huge. 
Last year, according to statistics from 206 fairs conducted by the departments concerned, 
the total amount of farm produce and sideline products sold came <o over 500 million yuan, 
an increase of 37.4 percent over last year. If counted on a nationwide scale, the figure 
will be more considerable. Marx said, "Production is immediately consumption while consump- 
tion is immediately production; each side is immediately its opposite.” If the market chan- 
nels in the rural areas do not run smoothly and production is divorced from consumption, 

the development of commodity production in the rural areas will be seriously affected. 


Of course, there are still a lot of difficulties in opening all rural market channels and 
this needs to be conducted under leadership, step by step and in a planned way. However, 
the situation spurs us on and we are shouldering heavy responsibilities. Provided the 
departments concerned have a unified ideology and objective and try every possible means to 
develop the rural market, it will be possible to gradually change the present irrational 
Situation. In addition to making efforts to facilitate the flow of the existing circulation 
channels and reduce links in circulation, various aspects of work still need to be amended: 
First, the state-owned economy should give full play to its role of planned guidance over 
the rural market, publicize the market demand situation to the peasants on their own initia- 
tive and sign various contracts with communes and production teams as well as the peasants; 
second, increase the items and quantities to be processed and process agricultural sideline 
products into end products urgently needed in production and life; and at the same time 
increase storage facilities, improve transportation conditions, increase the number of pur- 
chase and sales networks and points and do all that is possible to create conditions for 
market exchange; third, set up rural shops, commodity processing enterprises, service enterpri- 
ses and commercicl information centers in the 5-6 million small cities and towns throughout 
the country, forming commercial centers and bringing into full play the role of small cities 
and towns in rural commodity circulation; fourth, strengthen market management, set up a 
rational system of commercial credit and tax revenue, open commercial schools and train 
qualified management staff. 


In short, we should conscientiously carry out the various party policies on enlivening the 
rural economy and adopt effective measures to solve and expand the way for the vigorous 
development of the commodity economy in the rural area. It is hoped that both agriculture 
and commerce, all departments as well as the entire economic front, will cooperate and 
jointly promote the smooth development of the ever brisk economic situation in the rural 
areas. 


EDUCATED YOUTH FARMS, TEAMS BEING DEVELOPED 


0W171038 Beijing XINHUA Domestic Service in Chinese 0238 GMT 17 Aug 81 


[Text] Harbin, 17 Aug (XINHUA)--In the past 2 years or so, suburban districts and small 
towns in most of China's provinces, municipalities and autonomous regions have been actively 
developing the educated youth farms and teams, turning them from units engaged mainly in 

a single line of farming into enterprises combining agriculture, industry and commerce. 

This has increased job opportunities, provided large quantities of agricultural and side- 
line products for cities and created conditions for the building of satellite cities in 
these places in the future. 
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According to statistics of 16 provinces, municipalities and autonomous regions including 
Heilongjiang, Henan, Hunan, Guangxi and Tianjin, there are at present more than 5,700 
educated youth farms andteams, and some 650 of them are enterprises combining agriculture, 
industry and commerce, which possess 2.25 million mu of farmland and more than 800 million 
yuan in fixed assets and circulating funds. In 1980, these educated youth farms and 

teams earned a total agricultural, industrial and commercial income of more than 650 million 
yuan and realized a total profit of more than 86 million yuan. These farmsand teams provide 
jobs for more than (?454,000) educated young people. Judging from the present situation, 
the well-run educated youth farms are very attractive to young people awaiting jobs. In 

the fourth quarter of the last year, the educated youth farms in Xiangtan Municipality 
originally planned to recruit 250 workers, and 1,600 young people who were waiting for 

jobs applied. Finally 450 young people were employed. 


According to an investigation on educated youth farmsandteams in 16 provinces and muni- 
palities, these farms and teams produced a total of 490 million jin of grain, 8.6 million 
jin of meats and more than 20 million jin of fruits in 1980, cortributing significantly 
to enlivening the market and improving urban nonstaple food supplies. 


As most of the educated youth farm and team enterprises are established in suburban dis- 
tricts and small towns, they are also of positive significance in building satellite 
cities and towns, reducing pressures on hig cities and narrowing the difference between 
town and countryside. 


Recently at an experience-exchanging meeting of educated youth farms and teams of 19 
provinces, municipalities and autonomous regions held in Mudanjiang Municipality in 
Heilongjiang Province by the office in charge of helping educated youth of the State 
Council, it was affirmed that the building and developing of educated youth farms 

and teams is a very promising undertaking. The meeting called on all localities to 
strengthen their confidence in running the farms and proceed from actual conditions in 
doing things. Places where itis unnecessary to run farms should not force themselves 

to do so. Places where it is necessary to run farms and where conditions are conducive 
should actively set up farms and run them well. In guiding principle, it is necessary to 
insist on self-reliance and working hard to start an undertaking without relying on the 
state. In administration and management, it is necessary to insist on independent accoun- 
ting, assuming sole responsibility for profits and losses and not eating from "the big 
pot." In the system of distribution, it is necessary to insist on the principle "from 
each according to his ability, to each according to his work" and not to practice 
egalitarianism. In structure, it is necessary to guarantee the enterprises’ right of 
self-management, to realize the combination of "power, responsibility and profit" and 

not to practice egalitarianism and indiscriminate transfer of resources without payment. 


The meeting pointed out: In building ecucated youth farms and teams, it is imperative 
to pay attention to two results: one is economic result, striving for less investment, 
quick results and greater returns. The other is result in implement, striving to spend 
less money, provide jobs for more young people and help them earn stable incomes. 


RENMIN RIBAO ON WATER CONSERVATION IN CITIES 


HK181236 Beijing RENMIN RIBAO in Chinese 12 Aug 81 p 1 
[Commentator's article: "Attach Importance To Conserving Water in Cit es"] 


[Text] The water shortage problem is widespread in cities across the country. During the 
summer season when water consumption reaches its peak, the contradiction becomes all the 
more salient. 


The only solution to water shortage in cities is to open up new sources and economize 

on consumption. Opening up new sources means building water supply projects, but this 
requires considerable material and financial resources and cannot yield results in a 
short time. An effective way to solve the present water shortage is to launch activities 


to save water on a large scale. 
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At present, the phenomenon of water waste in urban areas is very serious. It is 

manifest in industry's failure to properly manage the use of water, the lack of planning 
in use of water, the absence of measures for saving water and a low rate of water rause. 
For example, among the 200 and more factories in Beijing which consume upwards of 10,000 
tons of water each month, 72 have not taken any measure to reuse water. The unpolluted 
water drained off from the city's 132 air-conditi.ned factories each day is equivalent 

to the water supplied from a medium-sized water treatment plant. In many places, domestic 
water consumption is paid for at a "fixed rate," with everyone "eating out of the same 

big pot." This is also an important cause of waste of water. 


What merits attention is that many comrades attach no importance to water conservation. 
Some units feel that each ton of water costs only 10 to 20 fen, accounting for a very 
small proportion of producticn costs, and therefore think very little about saving water. 
Some comrades feel that unlike coai, oil and power, wasting a little water is no big 

deal. These views are very wrong. The charge for water is low because the state takes 
care of the cost of building water treatment plants. If we waste water because the charge 
is low, we are actually harming the state. In the end, each and every one of us will 
suffer for what we have done. 


Industry takes the lion's share of water supply in cities and holds the key to water 
conservation. All enterprises that consume water in bulk must take effective measures, 
fix water consumption quotas, create conditions for making recurring and multiple use 

of water and making comprehensive use of waste water, and so on. Some cities have begun 
to fix consumption quotas for factories, and water supplied above quota will be charged 
at progressively higher rates. These measures are very helpful in encouraging tite 
factories to save water. 


Urban households must also save water. It is necessary to try to abolish "fixed rates" 
for domestic water consumption in 2 years andtostart measuring the amount of water 
consumed and charge accordingly. At the same time, it is necessary to strengthen water 
supply facilities and the management and maintenance of water pipes to reduce runoff, 
overflow, dripping and leakage. Most of all, it is necessary to foster a new spirit among 
the masses--that it is honorable to save water and shameful to waste it--so that 
conscientious efforts will be made to save water as coal, oil and power are saved. 


RENMIN RIBAO ON LITERARY, ART CRITICISM 


HK190525 Beijing RENMIN RIBAO in Chinese 18 Aug 81 p 1 
[Commentator's article: "Properly Wield the Weapon of Literary and Art Criticism"] 


[Text] Criticism is essential for a political party of the proletariat. Criticism and 
self-criticism has been one of our party's three major work styles. Comrade Mao Zedong 
said: "To check up regularly on our work and in the process develop a democratic style 
of work, to fear neither criticism nor self-criticism, and to apply such good popular 
Chinese maxims as ‘say all you know and say it without reserve,’ ‘blame not the speaker 
but be warned by his words’ and ‘correct mistakes if you have committed them and guard 
against them if you have not'--this is the only effective way to prevent all kinds of 
political dust and germs from contaminating the minds of our comrades and the body of 
our party." ("On Coalition Government") What was said here is the "only effective 

way" which means there is no better way. This is a universal truth for pushing forward 
our work in all aspects, especially our literary and art work. Literary and art criticism, 
one of the major means of struggle in the literary and art circles, is also an important 
and effective means for our party to lead literature and art. It is indispensable for 
the prosperity of literary and art creation, for a healthy development of the literary 
and art movement and for the growth of literary and art workers. 
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Lu Xun said: Criticism is essential for the development of literature and art. Our 
socialist literature and art has been developed in both ideological and artistic 
struggles. Only by unremittingly wielding the weapon of criticism to struggle against 
various erroneous ideologies under the guidance of Marxism can our socialist literature 
and art continue to develop healthily. 


After crushing the "gang of four," especially after the 3d Plenary Session of the llth “CP 
Central Committee, the literary and art front has been one of the departments that has 
achieved fruitful results. This main trend onthe literary and art front can be demonstrated 
by its unprecedented prosperity in literary and art creation. Appearing along with this 
trend, however, are some works of incorrect ideology andeven some harmful works as well 

as certain views that run councer to the line of the third plenary session and the four 
basic principles. In order to change the apathetic atmosphere in literary and art work 
shaped in the 10 turbulent years, it is necessary to continue to emancipate our minds. 

So, it is not strange that various shortcomings and mistakes may appear in our advance. 
The noteworthy problem is: More often than not we have been unable to promptly, justly, 
forcefully and persuasively criticize and denounce works with incorrect inclinations 

and erroneous views. Instead, we have been acting listlessly and impotently. Some 
comrades have even hecome so arrogant that they totally reject any criticism. Every 

time they hear criticism they react by saying that they are being cudgelled. It has 
become very hard to carry out criticism and self-criticism, particularly self-criticism, 
these days. Some people, whenever they learn somebody is being criticized, automatically 
sympathize with them regardless of who is right and who is wrong. If such a phenonenon, 
which is very abnormal and harmful, is not corrected, our literary and art development, 
evei the development of our entire cause, can be affected. 


There are now two problems regarding properly wielding our weapon of literary and art 
criticism. First, "leftist" errors seriously affected our literary and art front during a 
rather long period of time due to the mistakes in our party's guiding policy in the 
tortuous course of development. Although the sixth plenary session has resolved the 
problems in the party's guiding ideology, the problem of “leftism" in our practical work, 
including literary and art work, has not yet been completely resolved. Therefore, the task 
of continuing to resolve and eradicate the problem of "leftism" remains a critical one. 
The second problem lies in the inclination toward liberalization, the core of which 

is a tendency to shake off, resist and even brazenly oppose the party's leadership. Such 
an inclination is also a major target of our criticism. Rectifying "leftist" guiding 
ideology and opposing liberalization are two inseparable tasks. If we do not resist and 
denounce liberalization, it will run rampant and become an excuse for those who persist 
with "leftist" errors to make wanton interference. Thus, the contradictions among the 
people will be sharpened. Likewise, if "leftist" guiding ideology is not eradicated, 
liberalization cannot be overcome and denounced, and the contradictions will also be 
sharpened. Therefore, to continue to rectify the leftist errors in our guiding ideology 
and to denounce libe.alization must proceed simultaneously. It is necessary to carry out 
the struggle between the two fronts. We must both dare to hold firmly to the truth and 
dare to rectify mistakes. It will not do with only one "dare." As to the major work for 
a specific region or department, it should be decided according to their concrete condi- 
tions rather than being treated in a uniform way. 


To properly wield the weapon of literary and art criticism, we must pay attention to the 
method of criticism. The question of methods is also one of principle. Comrade Mao 
Zedong pointed out: "We must not only put forward tasks but also solve the problem of 
methods of accomplishing them. If our assignment is to cross a river, we cannot do so 
without a bridge or a boat. Without solving the problem of methods, all talk about an 
assignment is also just nonsense." ("Be Concerned With the Well-Being of the Masses, 
Pay Attention to Methods of Work") The problem of methods is one of top importance in 
fulfilling an assignment. It can in no way be treated lightly. The banner of criticism 
must not be given up at any time. We must be mindful of methods and proper arrangements. 
In no way must we repeat the mistake of resorting to simple and crude methods, getting 
things started all at once and launching a "mass criticism movement." 
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What the nature of a mistake involving a writer or a work is how serious it is, how it 
should be accepted or treated--all this must be analyzed in a proper way. Criticism may 
take various forms. But no matter what the form, we must first correctly distinguish 
between two different types of contradictions. All those contradictions among the people 
and all those idelogical mistakes should be treated with unity in mind. After criticism 
or struggle, new unity should be achieved on a new basis. A desire for unity is most 
important. Toward our comrades, we must insist upon adopting an attitude of reasoning 
things out and fervently rendering help. Those who have erred must be sternly criticized. 
While upholding the guideline of "letting a hundred flowers blossom and a hundred schools 
of thought contend," we must also not give up the practice of criticism and self-criticism. 
We cannot treat criticism which is prompted by a desire to seek truth from facts as a 
stick that is being wielded. Only the kind of criticism marked by exaggeration and false 
accusation is a stick. The two must be distinguished. In criticizing literatu’e and 

art, we should assume this correct attitude not only verbally but in writing. 


Such defects as lifelessness and slackness mentioned above also characterize the criticis: 
of litersture and artisitic works in our newspaper. Those outstanding or relatively 
good literary and artistic works have sometimes not been given encouragement and support 
in an energetic and keen manner. Works with wrong trends and erroneovs speeches and 
Statements have often not been criticized in a righteous and persuasive manner. In our 
approach to those works that air differing views, we have also not done enough to 
promote free discussion and "blooming and contending." We are determined to overcome 
shortcomings and correct mistakes and work wich those comrades in literary and art 
circles toward the same end. We sincerely hope that we can contimuie receiving super- 
vision, criticism and support from the masses of readers and literary and art workers 
and continue improving the quality of the criticism of literature and art, thus, this 
weapon can play a still greater role. 


Li DA INTRODUCES, PREVIEWS sOOK ON LIU-DENG ARMY 


HK180056 Beijing RENMIN RIBAO in Chinese 5 Aug 81 p 4 


[Article by Li Da [2621 6671]: "Preface to ‘Saga of the Southward March of the Great 
Army Led by Liu Bocheng and Deng Xiaoping'"] 


[Text] In July, August and September 1947, the Chinese PLA changed its strategy from the 
defensive to the offensive. Commander Liu Bocheng and Political Commissar Deng Xiaoping 
were ordered to lead the Shanxi-Hebei-Shandong-Heran field army in fighting as strategic 
sheck troops to make a breakthrougi: in the middle of the enemy front. 


At that time, the enemy troops had superiority over us in equipment and numbers and main- 
tained the offensive on the two wings. Judging the hour and sizing up the situation, the 
CCP Central Committee and Chairman Mao saw that the enemy effective strength had been 
seriously damaged. The enemy had changed to take the defensive in the middle of 

its front, the situation of an inevitable defeat of the Chiang Kai-shek army and a sure 
victory of our army had taken shape, a new upsurge of the great revolution was drawing 
near and the time was ripe for our army to turn to the strategic offensive. Therefore, 
they resolutely decided to switch to the strategic offensive. This decision was of 

vital significance in bringing about a radical change in the situation. At that moment, 
switching to the strategic offensive and making a rapid march of 1,000 li was a drastic 
action to settle the situation. For this reason, the strategic shock troops would inev- 
itably encounter many hardships. 


The campaign in southwestern Shandong started with a success. However, danger lurked amid 
reports of victory. For example, the long-drawn-out battle at Yangshan made Chiang Kai-shek 
think that Liu Bocheng's failure to capture Yangshan would mean a defeat of the communist 
army in the campaign in southwestern Shandong; Chiang Kai-shek would continue to move part 
of his forces from other localities to besiege us. The enemy plotted to wipe out her 

troops by drowning them. Our army met repeated difficulties. 
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The high command of the Liu-Deng army made this decision at that moment: Tell the public a’ out 
Chiang Kai-Shek"s evil scheme of demolishing a dike and call upon people of all walks of life 
to stop him; concentra.e all forces to quickly wipe out the enemy troops at Yangshan: re- 

frain from prolonging the campaigr. in southwestern Shandong and march up to Dabie Mountain. 

So, the difficulties were surmounted. 


In the course of the March, the headquarters of the Liu-Deng army was intercepted and pur- 
sued by enemy troops when it arrived at the north bank of the Ruhe River. This was the 
biggest hardship encountered in the course of the strategic advance. Liu Bocheng and Deng 
Xiaoping were determined to fight their way out by charging at the enemy troops before them. 
So, “when two persons meet face to face on a narrow path, the braver wins." 


After crossing the Ruhe River, our troops met another hardship when they came to the Huaihe 
River. The Liu-Deng army headquarters held an emergency meeting in a hut beside the river. 
Comrade Deng Xiaoping said before the meeting concluded: Comrades Liu Bocheng and Zhang 
Jichun will cross the river first to command the troops to take the offensive and Li Da will 
organize the rest of the troops to cross the river. I will stay behind to cope with the 
pursuing enemy troops: Commander Liu Bochenz made a decision right away, saying: What 

the political commissar says is final. Let us take action immediately! After making clear 
the conditions of the flow of the river, our troops succeeded in crossing the Huaihe River. 
They continued their march and arrived at Dabie Mountain in triummh. After that, many tales 
about the will of heaven and the common aspiration of the people were widely told. 


After our army had succeeded in initiating a strategic offensive on Dabie Mountain and won 
battles of annihilation at Zhongpu, Zhangjiadian and Gaoshanpu, the enemy amassed 33 regi- 
ments to launch attacks against ovr key positions on Dabie Mountain. Liu Bocheng and Deng 
Xiaoping decided to assign the 10th and 12th cciumms, which had lately arrived at Dabie 
Mountain, and the lst column, which had been fighting for some time on Dabie Mountain, to 
initiate a further strategic offensive in Tongbo, Jianghan and Huaixi and carry out guerrilla 
warfare, so that with the coordination of the two corps which were commanded by Chen Tang and 
Chen Geng and the launching of the Pinghan campaign, it would be possible to keep up the 
fight on the interior lines, hold back the enemy troops on the exterior lines and subsequently 
smash the enemy siege. This decision was made hastily and put into effect almost immediately. 
At the same time, the Liu-Deng army headquarters was divided into two parts to suit the 
surroundings of the battlefield. Therefore, the enemy formations to besiege our key posi- 
tions on Dabie Mountain were completely broken up. Strategically and tactically, our army 
advanced to the vase area bounded by the Changjiang, Huaihe, Huanghe and Hanshui Rivers and 
inhabited by 45 million people. The enemy was forced to withdraw its lines of defense 1,000 
li from the Huanghe to the Changjiang River. At that time, our army units, which were keeping 
up the fights on the interior lines and launching an offensive on the exterior lines on Dabie 
Mountain, and the local cadres fought arduously and bravely, displaying the spirit of 

"fearing neither hardship nor death" and the spirit of "taking away the firewood from under 
the cauldron without fear of getting their hands burned." Large groups of heroic sons and 
daughters of the Chinese nation sacrificed themselves in the fight and their names went down 
in the annals of history! Many distinguished cadres and fighters were trained in these 
difficult environments and became the backbone of our army. On its southward march, our great 
army was worn down and had fewer men but became more robust than before. 


In difficult environments, we established fine styles of work, cultivated good habits, firmly 
and realistically observed the chree main rules of discipline and eight points of attention 
and closely relied on the people. This was a matter or prime importance for us in planting 
our feet and taking root among the people and winning victories in major strategic areas 
occupied by the enemy. 
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While on Dabie Mountain, Liu Bocheng and Deng Xiaoping pointed out in many meetings on the 
work among local people and the soldiers: "It is imperative to establish the styles and 
habits of hard work and plan living, seeking truth from facts and doing good things for 
the people. It is imperative to oppose the styles and habits of boastfulness, waste, 
extravagance and neglecting the work beneficial to the people." They also pointed out: 
"In this way, we shall bring profits to the party and the people for generations. If we 
act otherwise, we shall cause the party and the people endless harm." This lofty idea of 
cultivating a new practice among people has always guided us in our advance. 


Commanding officers of the Liu-Deng army said that if our army units were not highly dis- 
ciplined, they would be like the KMT army and the people would oppose us. On many 
occasions, Political Commissar Deng Xiaoping explained to the army cadres the meaning of 
the three main rules of discipline and the eight points for attention. He said: "Among 
the things specified by the party's line and policies, the three main rules of discipline 
and the eight points for attention should and must be observed by all in our army. They 
were laid down by Chairman Mao when the Red Army was founded. They are a summary of the 
three important tasks of our army and can and must be carried out by everyone. That is, in 
fighting, obey orders ir all actions; in mass work, don't take a single needle or a piece 
of thread from the masscc; in economic work, turn in everything captured. Our tasks and 
policies should be carried out concretely through the eight points for attention. That is, 
speak politely; oppose warlordism; pay fairly for what you buy, which is the policy for 
industrial and commercial work; don't search the pockets of captives, which is the policy 
toward captives, and so forth." 


He pointed out emphatically: "One is qualified to be a revolutionary armyman when one has 
fulfilled the requirements specified in the three main rules of discipline and the cight 
points for attention. Charging forward in battle alone is not enough." Wnen the enemy 
amassed 33 regiments to besiege our key positions on Dabie Mountain, Comrades Deng Xiaop‘ng 
and Li Xianniau would personally inspect the enforcement of the three main rules of dis- 
cipline and the eight points for attention whenever they visited a place. Comrade Deng 
Xiaoping pointed out that the local masses most bitterly hated waste of food and hay, lit- 
tering excrement everywhere, and the occupation of inner quarters by strangers. Later, he 
went to attend the September conference of the CCP Central Committee. He sent a letter from 
Xiabaibo, saying: "In several meetings and conversations, Chairman Mao pointed out that 

the current task for the whole party was: ‘When the army advances, production increases. 
When we heighten our sense of discipline, our revolution will be invincible.’ He emphasized 
that heightening our sense of discipline, that is, overcoming the anarchical ideas and 
disregard for discipline which exist to a serious extent in the party, would be the key link 
for guaranteeing accomplishment of current tasks and victory of the revolution." 


More than 30 years have passed since we launched the arduous struggle during the 1947 
southward march and the year after. This struggle made many things useful to us, especially 
the styles and habits of hard work and plain living, seeking truth from facts and doing good 
things for the people, the style and spirit of correctly, quickly and resolutely carrying out 
a decision at a crucial moment, the dauntless spirit of "fearing neither hardship nor death" 
and “taking away the firewood from under the cauldron without fear of getting one's hand 
burned," and the high sense of organization and discipline. 


Thanks to the joint efforts of many authors who lived at that time and who joined in the 
fight, the "Saga of the Southward March of the Great Army Led By Liu Bocheng and Deng 
Xiaoping" reflects in a certain degree the outlook of the revolution at that time and 
retains the valuable historical facts of the revolution. 
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Under the correct leadership of the “CP Central Committee, the whole party and the whole 
Chinese people are now vigorously carrying out the four modernizations. These fine 
traditions left behind from the revolution of the past are very useful to our four 
modernizations. Our party and our nation are now in the course of resurgence, To awaken 
and vitalize China is the wish of the Chinese people. These fine traditions left behind 
from our revolution of the past are highly conducive to the resurgence of the party and 
the nation and to the awakening and vitalizing of China. For this reason, the publication 
of this book has its historical and real meaning. The Henan people's publishing house and 
its editorial department which are responsible for the editing and publishing of this 
book have contributed their share in this connection, 


Beijing, 1 July 1981 
(Article contributed by the Henan people's publishing house) 


RENMIN RIBAO DISCUSSES STUDY OF MONGGOL HISTORY 


HK180831 Beijing RENMIN RIBAO in Chinese 10 Aug 81 p 5 


[Article by Lu Minghui [4151 2494 3549]: "Several Questions Concerning the Study of 
Monggol History in China"--capitalized passages published in boldface] 


[Text] The historical activities of the Monggol nationality started with Genghis Khan. 
For nearly a century, their cavalries went to all corners of Asia and Europe with great 
ease. In those days, the Monggol nationality was the principal actor on the world stage. 
Therefore, for a long time, historians and writers of many countries in the world have 
been exploring the exciting and fascinating mysteries during this period in human history. 


1, SEVERAL CONTROVERSIAL QUESTIONS CONCERNING THE STUDY OF MONGGOL HISTORY. Before the 
founding of new China, the professional contingent studying Monggol history was very small. 
It consisted of only about 10 to 20 persons. Some important aspects in Monggol history 
were not thoroughly examined. Beginning from the 1950's, with the development and 
strengthening of the forces studying Monggol history, the study of problems in many aspects 
has made some new breakthroughs when compared with work done in the past. In the past 

few years, China's academic circles engaged in the study of Monggol history have carried 
out fruitful discussions on the following questions: the question of the origin of the 
Monggol nationality; after the disintegration of the structure of the nomadic clan 
society and the clan system of the Monggol tribes, did the Monggol society undergo a stage 
of development of the slave system: the nature and purposes of the expeditionary wars in 
the process of the development of che Monggol empire, the role played by these wars and 
changes in Monggol society caused by these wars; the question of the system of granting 
manor estates, conquered households and slaves and the Tanmachijun [an army formed by 
people of all the Monggol tribes led by Genghis Khan in fighting against the Jin Dynasty] 
in the Monggol empire; social and economic development and changes and evolution in 
culture and religions and so on in different places encompassed in the Monggol empire 

and during the period of the Yuan Dynasty; the assessment of historical figures of 
Monggol nationality in different periods; the relations of antagonism and merging between 
the Monggol nationality and other nationalities; the question of changes in the modern 
Monggol society and the development of its national movements and so on. Controversies 
have developed in the study of these questions among the academic circles at home and 


abroad. 


2. THE QUESTION CONCERNING MATERIAL FOR THE STUDY OF MONGGOL HISTORY. Our country has 

a large quantity of books, records and documents in the Chinese Monggol and Manchu 
languages for the study of Monggol history. Much work has been done for a long time in 
exploring, studying and cataloging historical material. In the mid-1950's, many 
provinces and autonomous regions conducted relatively systematic investigations on the 
social history of the northern nationalities and the Monggol nationality in ancient times 
and made gratifying achievements in studies on special topics, archaelogical and 
exploratory work, compiling documents and material and so on. 
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In the past few years, in addition to continuing to catalog and compile material such as 
records and documents in Chinese, old records in the Monggol and Manchu languages and 
material in the Zang, Uighur Monggol and other languages have also been gradually explored 
and cataloged. But the study of Monggol history is a branch of science at the world level. 
Investigations and studies on Monggol history cannot be confined to our country. For a 
long time, foreign scholars have made many systematic investigations and studies and 
published many books concerning Monggol history. These are all indispensable and important 
reference materials in the study of Monggol history. In recent years, some scholars of 
Monggol history and publishing houses in our country have done much work in translating 
and introducing results in studying Monggol history in foreign countries. Of course, 

there are many viewpoints in foreign works which we cannot accept, particularly some of 
those that have appeared in the past few years. Some scholars in the Soviet Union and the 
Mongolian People's Republic have published many expositions which have distorted history 
and which are not in conformity with historical facts in their works on the study of Monggol 
history. We should adopt a critical attitude toward these kinds of mate-ial. 


3. THE QUESTION CONCERNING STRENGTHENING THE STUDY OF MODERN AND CONTEMPORARY MONGGOL 
HISTORY, Strengthening the study of modern and contemporary Monggol history is an impor- 
tant task in scientific research. At present the study of modern and contemporary Monggol 
history in our country is a weak link. The contingent engaged in the study of modern and 
contemporary Monggol history is small and weak. The reason is that many people think that 
the study of modern and contemporary history involves "many risks" and "many difficulties." 
In the study of modern and contemporary Monggol history, academic questions are often 
closely related to questions of concrete national relations and appraisals of historical 
events and historical figures often easily give rise to controversies. Moreover, questions 
concerning modern and contemporary Monggol history are complicated and material concerned 
is scattered and incomplete. It is often very difficult to gather material. This is a 
very important question which must be dealt with seriously. 


4. THE QUESTION CONCERNING STKENGTHENING THE BUILDING OF THE PROFESSIONAL CONTINGENT AND 
UNFOLDING ACADEMIC INTERCOURSE WITH FOREIGN COUNTRIES. At present, there are about 120 
professional workers in our country engaged in the study of Monggol history of which about 

30 percent are research personnel of the Monggol nationality and other minority nationalities. 
The great majority of them are young and middle-aged workers. However, our country's con- 
tingent studying Monggol history is obviously weak and the scope of its studies is rather 
limited when compared with those of other countries. Strengthening the building of the 
contingent studying Monggol history is a very important item of work. 


At present, historical scholars in 40 to 50 countries in the world are striving to infold 
the study of Monggol history. Special institutions for studying Monggol history have been 
set up in many countries. It is very necessary to gradually increase academic intercourse 
with foreign scholars and institutions studying Monggol history. In August this year, 
China's society of Monggol history held a symposeum in Urumchi and invited a few scholars 
from the United States, Japan, West Germany and other countries to participate in it. It 
was an initial step and a beginning to establish academic intercourse with foreign scholars. 
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SHANGHAI CONGRESS COMMITTEE ADOPTS CRIME RESOLUTION 
OW182005 Shanghai City Service in Mandarin 1130 GMT 18 Aug 81 


[Excerpts] At its 14th meeting held today, the Standing Committee of the Shanghai Municipal 
People's Congress adopted a resolution on striking at active criminals and maintaining public 
order. 


The meeting was officiated by Hu Lijiao, chairman of the Standing Committee of the munici- 
pal People's Congress. During the meeting (Lin Daosheng), deputy chief of the municipal 
public security bureau, made a report on the situation of continually striking at criminal 
activities and further improving Shanghai's public security; Chen Tinghua, deputy chief 
procurator of the municipal People's Procuratorate, made a report on the situation of imple- 
menting the guidelines laid down by the forum on public security of five cities; and Yang 
Shi, vice presdient of the municipal People's Higher Court, made a report on the situation 
of harshly and promptly punishing major criminals. 


The meeting reviewed and approved these three reports. It also adopted a resolution on striking 
at active criminals and maintaining the public order. 


The meeting heard and approved a report submitted by Deputy Mayor of Shanghai Zhao Xingzhi 
on the Shanghai goodwill delegation's visit to Yugoslavia. It also approved certain appoint- 
ments and removals. 


Details of Resolution 
0W181944 Shanghai City Service in Mandarin 1130 GMT 18 Aug 81 


[Text] The Standing Committe. of the Shanghai Municipal People's Congress today adopted a 
resolution on striking at active criminals and maintaining public order. The resolution 
says: Public order in Shanghai has improved in the past 2 months. However, criminal 
activities are still quite serious, vicious crimes still occur every now and then, and public 
order has not yet been fundamentally improved. We must fully understand the complexity and 
formidability of public order issues. We must remain extremely alert and never lower our 
guard and never become indifferent to the sabotage activities carried out by the handful of 
counterrevolutionaries and criminal elements. We must firmly and tirelessly implement the 
guidelines laid down by the central authorities an the Shanghai municipal party committee on 
strengthening public order, continue to implement various relevant measures and strive to 
achieve salient results this year. 


The resolution urges the Shanghai Public Security Bureau, the Shanghai People's Procuratorate 
and the Shanghai People's Higher Court to earnestly study the documents of the 6th Plenary 
Session of the llth CCP Central Committee, further consolidate the building of their rank 
and file, unify their thinking and understanding, improve their own style in a down-to-earth 
manner, heighten their revolutionary spirit, work in close coordinationwith one another, 
correctly c.rry out the legal documents adopted by the NPC Standing Committee, correct and 
combat inefficiencies in dealing with crime, and give full play to their functions and powers 
as the people’: apparatus of democratic dictatorship. 


The resolution points out: To ensure a fundamental improvement in public order, we must rely 
on the broad masses of people, give full play to the strength of all quarters and deal 
comprehensively with the root causes and symptoms of crimes. 
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The municipal people's government must supervise and urge various departments, enter- 
prises and establishments to consolidate their internal order, plug all loopholes, improve 
all regulations and rules, carry out the necessary measures for insuring public order, 
energetically propagate socialist law and broadly carry out education on discipline and 
obeying the law. People throughout Shanghai must be further mobilized to work hard to 
maintain stability and unity, establish a good social order and ensure a smooth progress 
in economic readjustment. 


SHANDONG ISSUES CIRCULAR ON REGISTRATION FRAUD 


$K181315 Jinan Shandong Provincial Service in Mandarin 2300 GMT 17 Aug 81 


[Text] According to DAZHONG RIBAO, the Shandong provincial personnel bureau recently issued 

a circular on dealing with cases in which specific units and specialized cadres have resorted 
to deception and deceived higher authorities in presenting their native family registra- 

tion documents. The circular urges various localities to earnestly implement the provisions 

in the regulations issued by higher authorities and to resolutely check the malpractices 

in this regard. To prevent the recurrence of such malpractices, the circular put forward 

the following guidelines: 


1. In the future we should carry forward the fine tradition and work style developed by 
our party in constantly treasuring and showing concern for cadres and resolutely check the 
malpractices which violate the policy on cadres. 


2. When specialized cadres apply for resident status for accompanying family members, all 
documents and identification materials should be handled and carefully examined by the units 
and organizations to which the cadres belong. 


3. All identification documents concerning the native family register of specialized 
cadres should be issued by the local police substation in the former area of residence or 
by the department concerned at the commune level. 


4. Investigation departments at all levels should assign full-time personnel to examine 
the documents carefully and strictly. Efforts should be made to resolutely correct cases 
which have already been approved but under false pretenses. 


5. To solve the problem of specialized cadres' native family registers is a task which 

has vital bearing on cadre policy. Units concerned should pay sufficient attention to this 
task and earnestly analyze and deal with the units and individuals who have resorted to 
deception. 


BRIEFS 


ANHUI EARLY RICE HARVEST--Beijing, 12 Aug (XINHUA)--Anhui Province harvested 3.6 million 
tons of early rice this year, 5.6 percent more than last year, provincial authorities said. 
Land sown to early rice this year was 70,000 hectares less than last year but the per- 
hectare yield was up 700 kilograms despite a long dry spell, because of new techniques 

such as raising seedlings in greenhouses, close transplanting, and increasing application of 
nightsoil and green manure. [Beijing XINHUA in English 0245 GMT 12 Aug 81 OW] 


JIANGXI EARLY RICE HARVEST--Beijing, 12 Aug (XINHUA)--Jiangxi Province reaped 270,000 tons, 
or 4.2 percent, more early rice than last year although the crop area was cut by 35,000 
hectares, the provincial agricultural department said. [Beijing XINHUA in English 0246GMT 
12 Aug 81 OW] 
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HENAN PROVINCE DEVELOPS CHARACTER ENCODING SYSTEM 


OW171250 Beijing XINHUA in English 1201 GMT 17 Aug 81 


[Text] Zhengzhou, August 17 (XINHUA)--A new computer system for encoding Chinese charac- 
ters, words and phrases has been developed after four years of research by a scientific 
research group of the textile machinery plant and the automation research institute 

in Zhengzhou, capital of Henan Province. 


The encoding system uses six digit arabic numerals to represent all Chinese characters 
and phrases, not involving pronunciation. The encoding of 11,093 Chinese characters 
and 20,000 words showed that errors were less than five per thousand. 


Operators can operate the computers after a 14-day training course. An operator put a 
500-character article in a computer for a display in plain telegram codes. Run through 
a coding machine, theoriginal message is retrieved. The entire process takes only a 
quarter of an hour. 


HUNAN RADIO CALLS FOR IMPROVED RAILROAD SECURITY 


HK170601 Changsha Hunan Provincial Service in Mandarin 1100 GMT 15 Aug 81 
[Station commentary: "Tidy Up Internal Order and Security on the Railroads") 


[Excerpts] Order and security on the railroads in Hunan have been bad for some time. 
There is frequent looting and theft of freight and railroad equipment. Incidents of 
blocking the track to halt trains, travelling without tickets, and climbing aboard 
freight trains happen all the time. This seriously affects normal railroad operations. 
One of the main reasons for this, apart from social causes, is that there are many in- 
ternal order and security problemson the railroads. In some railroad enterprises manage- 
ment is chaotic, systems are not on a sound, discipline is lax and there are many 
loopholes. This shows that it is difficult to maintain good order and security on the 
railroads without first tidying up their internal order. 


The general demand in tidying up internal order on the railroads is to teach the cadres 
and workers to straighten out their thinking, organization, and systems and to establish 
rules and regulations. it is necessary to closely integrate tidying up order and security 
with rectifying the leadership groups, the worker force and enterprise management. Ideo- 
logically, politically, legally and economically, we must correct and eliminate the 
situation of ineffective and impotent leadership, low enthusiasm, poor management and 
slack discipline. We must teach the workers and their families to observe the various 
rules and regulations in a strict and model way. 


The whole body of railroad workers must stay at their work posts, seriously carry out 
their duties, strengthen management of stations, freight yords and trains, put the 
security and anticriminal measures on a sound basis, and estatlish and perfect various 
rules and regulations. It is necessary to trace the responsibilities of personnel 

and leaders whose irresponsibility in work results in serious cases and major acci- 
dents that cause heavy property losses to the state and people. We must take legal 
action against the small number of criminal elements who organize internal-external 
collusion and steal things entrusted to their care. 
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HEAVY RAIN RESULTS IN FURTHER SICHUAN FLOODING 


OW190304 Beijing XINHUA in English 0137 GMT 19 Aug 81 


[Text] Chengdu, August 19 (XINHUA)--Successive downpours have hit north and west Sichuan 
Province for the second time in a month, causing major tributaries of the Yangtze R‘ ver 
to overflow over vast areas. 


According to the provincial flood control headquarters, 15 persons were killed and more 
than 100 injured and houses with 5,000 rooms destroyed when heavy rains fell on the 
prefectures of Yongchuan, Mianyang and Nanchong between August 13 and 17. Traffic of 
the Chengdu-Kunming and Baoji-Chengdu railways was cut, and so was the supply of water 
and electricity and telephone services in some places. 


Between August 13 and 17, reported the flood control headquarters, downpours hit 63 counties. 
Rainfalls in 32 of these counties were measured at anywhere between 100 and 400 millimeters. 


753 persons were killed when Sichuan was flooded last month. 


Provincial and other leaders are working in two separate groups in the flooded areas to 
direct the relief ..d rescue work there. 


Deforestation as Flood Cause 
OW190802 Beijing XINHUA in English 0711 GMT 19 Aug 81 


[Text] Beijing, August 19 (XINHUA)--Sichuan Province's top party leader, Tan Qilong, 
said that ecological disruption resulting from indiscriminate tree felling on the upper 
reaches of the Yangtze River was one of the main causes of this year's flood. 


The province has had two major tloods this summer. Last month's rampaging waters rendered 
1.5 million people homeless and wiped out vast areas of crops. Between August 13 and 17, 
the northern and western sections of Sichuan Province was again hit by downpours and 15 
persons were killed when major rivers overflowed. 


In the past few decades, Tan Qilong said, forests have been subjected to serious 
destruction and, as a result, mountain torrents that washed down this summer from the 
upper reaches of the Yangtze were uncontrolled. "This painful lesson should be used 
to educate our people for generations to come," Tan Qilong said. 


The PEOPLE'S DAILY in a separate news report cites a recent survey prepared by a group 

of scientists from all over China on Sichuan's forest conditions. Of the 193 counties 

in Sichuan Province, said the scientists, there are only 12 counties where the afforested 
area exceeds 30 percent. In central Sichuan, the scene of the July flood, the afforested 
area for half of the counties is less than three percent. One of the worst examples 

is Wusheng County, where the forests have been reduced from 10,000 to 56 hectares in the 
past three decades. The county was flooded last month. 


The survey states that annually, a total of 250 million tons of earth, or five inches 
of top soil from 106,600 hectares of farmland, are washed into the Jialing, Tuojiang and 
Fujiang Rivers, major tributaries of the Yangtze. 


According to the Wushan hydrological station, the Yangtze River annually carries away 
an average of 640 million tons of earth from Sichuan Province. In other words, a layer 
of five inches of top soil is peeled off from 333,300 hectares of land. 
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YIN FATANG ATTENDS XIZANG SOLAR ENERGY FORUM 


HK180222 Lhasa Xizang Regional Service in Mandarin 1130 GMT 17 Aug 81 


[Summary] According to XIZANG RIBAO, on 15 August the Xizang Regional CCP Committee and 
people's government held a forum on solar energy science and technology, at which scientists 
outlined solar energy use and exploitation at home and broad and reviewed Xizang's favorable 
conditions for making use of this form of energy. They also gave opinions and suggestions 
on this topic. Comrade Yin Fatang spoke at the conclusion of the meeting. 


YUNNAN RADIO COMMENTS ON FINANCIAL PROBLEMS 


HK170349 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 15 Aug 81 


[Station commentary: "Broaden Sources of Income and Reduce Expenditure, and Strive To 
Achieve a Balanced Budget This Year"'] 


[Excerpts] The province's financial situation in the first half of the year was very good, 
showing that Yunnan has already achieved initial results in its economic readjustment. 
However, we should realize that there has been no fundamental turnaround in the state's 
financial difficulties. There are also many problems in revenue and expenditure in our 
province. Revenue in the first half of the year was uneven as regards different levels, 
areas, and items. In particular, provincial-level revenue plans were not fulfilled at all 
well. There are still very many difficulties in overfulfilling this year's revenue plans 
and balancing the budget. We will have to go on making great efforts. 


The basic way to increase revenue is to develop the economy. The finance and tax depart- 
ments at all levels must bring into full play their functional roles and actively support 
and promote the development of production. In particular, they must vigorously support 
the production of daily-use consumer goods, meet market needs, withdraw currency from 
circulation, and increase revenue. 


Economizing is one of the basic priciples of a socialist economy. At present there are 
still varying degrees of waste in the enterprises and undertakings and the administrative 
departments. In particular, there is serious inefficiency in some enterprises and units: 
labor discipline is slack, there are no norms for input consumption, there is no economic 
accounting, people eat out of a big pot, egalitarianism is practiced, economic effect is 
rather poor, and they have been either running at a loss or making very little profit 

for a long time. In particular, certain enterprises arbitrarily and indiscriminately covet 
production cost expenditures, increase expenditure levels, expand the scope of expenditure, 
and even evade and cheat on taxes. They retain and misappypriate profit that should be 
turned over to tne state, and so on. As a result, although indistrial production rose 

in the first half of the year, there was no corresponding increase in revenue. 


The enterprise management departments must carry out a serious end universal inspection 
of these problems. Straightening out enterprise financial management, adhering to the 
financial systems and strictly observing financial discipline must be grasped as an 
important content of straightening out the enterprises. 


We must take the resolution of the 6th plenary session of the 1lth Central Committee as 
our powerful ideological weapon, unify our thinking, boost our spirits, implement the 
series of instructions on financial work recently delivered by leading comrades of the 
central authorities and the provincial CCP Committee, actively broaden revenue sources 
and economize expenditures, seriously block ioopholes, get a good grasp of increasing 
production and revenue, strictly control expenditures, and improve the e°‘ ective use of 
capital. We must make our contributions to balancing the provincial and national budgets. 
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BEIJING PARTY PROHIBITS GRATUITOUS BANQUETS, GIFTS 


OW152055 Beijing XINHUA Domestic Service in Chinese 0708 GMT 15 Aug 81 


[Text] Beijing, 15 Aug (XINHUA)--Beijing RIBAO today gives front-page prominence to the 
Beijing Municipal CCP Committee's circular calling for resolute correction of the unhealthy 
tendency that nothing can be done without giving dinner parties and gifts. 


Beijing RIBAO also publishes a short commentary entitled "Be Resolute To Check This 
Unhealthy Tendency" as well as a report on a circulated notice of criticism against the 
Beijing municipal No 3 metalworks plant for feting "related customers" twice in violation 
of financial and economic discipline. 


In the circular, the Beijing municipal party committee said: The unhealthy tendency of 
using public funds for banquets and gifts to establish cooperative relations with others 
still prevails in some units and departments. Banquets and gifts have to be given in 
order to get things done; otherwise, nothing can be done--this situation still exists in 
some units and among some cadres to a serious extent. It should be particularly pointed 
out that some party members and cadres, including a small number of leading cadres, do 

not regard this unhealthy tendency as strange or wrong. On the contrary, they even regard 
"wining and dining" as a minor matter or are not fully aware that this practice is wrong 
so they let it continue. Some of them even intentionally or unintentionally support and 
encourage this tendency. 


The circular says: This corrupt practice of the feudal landlords and bourgeoisie that 
was started when Lin Biao and the “gang of four" ran wild has disrupted the socialist 
cooperative relations between units, has corrupted our party members and cadres, has 
undermined the party's style of work and the people's general mood and has dampened the 
enthusiasm of the masses in undertaking the four modernizations. Party organizations 
at various levels must heighten their vigilance against and pay close attention to this 
tendency. 


The circular calls for party organizations and discipline inspection bodies at various 
levels to wage a resolute struggle against this unhealthy tendency and also lays down 
the following stipulations: 


1. Reiterate the stipulation of the party Central Committee and the State Council: "In 
holding various meetings or receiving leading personnel from higher bodies or fraternal 
units, it is without exception forbidden to use public funds for banquets, gifts, 
cigarettes, wine, sweets, fruits, pastries, movies and operas, and it is especially 
forbidden to organize the masses and motorcades for welcoming ceremonies. Those who 
misuse public funds in violation of this stipulation will not be permitted to submit their 
expense accounts, and whoever comes up with ‘this idea’ will be made to pay for such 
expenses." 


2. Enterprises and institutions are forbidden to provide their procurement and marketing 
personnel with expenses for banquets and gifts for the purpose of establishing relations 
with others. From now on, the leaders of the units that violate this stipulation shall 
first be investigated for their responsibility. Those who seek and accept such expenses 
in violation of state policies and regulations shall be punished as bribers, bribe takers 
or grafters. Those who cause economic losses by so doing shall be made to pay for them 
and in serious cases they shall be punished according to law. 


3. No unit or individual is allowed to take advantage of work or production inspection 
opportunities to ask the inspected unit to wine and dine him, and the inspected unit is 
not permitted tc befriend the inspector by wining and dining him or by giving him gifts. 
Violators shall be criticized and educated or disciplinary measures shall be taken as 
each case merits. 
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4. Financial personnel and accountants at various levels have the right to refuse to 
reimburse all expenses for entertainment, wining and dining and gifts given in violation 
of financial and economic discipline and they have the right to inform against such 
cases. If financial personnel and accountants forsake their principles, adjust their 
behavior to their leaders' expression and make irresponsible defrayals, it is dereliction 
of duty. They should be criticized and educated or disciplinery measures shall be taken 
against them according to the nature of their individual cases. 


5. Everyone has the right to criticize or expose persons who squander state or collective 
property by giving banquets and gifts in order to establish relations with ochers. The 
criticized and exposed are not allowed .o retaliate. If they retaliate, perty discipline 
inspection bodies should seriously investigate them and deal sternly with chem. 


6. All units and departments should vigorously support the development of industrial 
and sideline production by rural pecple's communes and production brigades and teams. 
They should help the communes and production brigades and teams do what can and should 
be done. No unit or individual is allowed to take advantage of his position and power 
by asking for money or things or dinner parties or gifts from communes and production 
brigades and teams in exchange for favors. Violators shall be criticized and educated 
or disciplinary measures shall be taken against them according to the nature of their 
individual cases. Commune and brigade cadres must not use collective property to 
exchange state-owned or collective units for materials for personal use, and violators 
shall be dealt with sternly. 


The Beijing RIBAO short commentary on this subject says: The unhealthy tendency that 
nothing can be done without giving dinner parties and gifts has existed for a long 
time. We must resolutely check this unhealthy tendency. 


The short commentary says: It should be noted that since the stipulations of the party 
Central Committee and the municipal party committee enjoy popular support, they will 
receive the support of large numbers of party members, cadres and people. A healthy 
atmosphere will prevail over this unhealthy tendency provided we brace up, muster our 
courage, take up the weapon of criticism and self-criticism and criticize, expose and 
handle each case whenever discovered. Such bad things certainly will not occur more 
often just because we wage a struggle against them. 


BEIJING FORBIDS PURCHASE OF CIVILIAN HOUSES 


OW180657 Beijing Domestic Service in Mandarin 0400 GMT 18 Aug 81 


[Text] According to a report by the Beijing people's broadcasting station, the Beijing 
Municipal People's Government recently issued a circular reiterating that government 
organizations, PLA units, enterprises and establishments are forbidden to purchase or 
lease civilian houses. 


In the past few years, government organizations, PLA units, enterprises and establish- 
ments have often been found to have bought or leased civilian houses without approval. 
There have even been cases of driving up prices, exchanging commodities for houses, 
buying houses and occupying land, forcing occupants to move out, and so forth. This 
has caused great difficulties for housing management in Beijing and has artificially 
aggravated the shortage of residential housing. 


Because of this, the municipal government in July issued a circular reiterating that 
government organizations, PLA units, enterprises and establishments are forbidden from 
purchasing or leasing civilian houses. It was decided that beginning on the date of 
issuance of the circular, no government organization, PLA unit, enterprise and establish- 
ment will be allowed to purchase or lease civilian houses or do so in disguised form. 
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The circular points wut: Units that have purchased or leased civilian houses without 
approval since 1 January 1977 should promptly register at the Beijing Municipal Real 
Estate Administrative Bureau after publication of this circular and wait for a decision 
on how each case should be handled. Those now privately engaged in purchasing or 
ledsing civilian houses should cancel all deals without exception. 


HEBEI COMMENTATOR ASSAILS ATTACKS ON PARTY LEADERS 


HK181458 Shijiazhuang HEBEI RIBAO in Chinese 30 Jul 81 p l 
[Commentator's article: "Unite Still More Closely Around the Party Central Committee"] 


[Text] The reelection of the principal leading members of the Central Committee and 
the election of new members by the 6th Plenary Session of the llth CCP Central 
Committee was an event of far-reaching historical significance. It will play an 
important role in strengthening the collective leadership and the unity of the party 
Central Committee on the basis of Marxism and guaranteeing the thorough implementation 
of the party's correct line and general and specific policies formulated since the 
third plenary session. We must respond to the call raised by the sixth plenary 
session, hold high the banner of Marxism-Leninism-Mao Zedong Thought, rally more 
closely around the party Central Committee and conscientiously and confidently strive 
toward building a powerful modern socialist country. 


The leadership core of the party Central Committee after the reelection and election 

of additional members consists not only of proletarian revolutionaries of the older 
generation but also of relatively younger and healthier comrades who stand in the 
forefront to take care of routine matters. The older generation of revolutionaries 

who have abundant experience and enjoy high prestige for their merits make policy decisions 
involving major problems in our party and state and are the mainstay of the leadership 
core of the party. With the helm of the revolution in their hands, our cause will be 
ever victorious. The relatively younger comrades who are in their prime are also 
Marxists who have undergone long years of trials and tests. They have high professional 
competence, strong party spirit and fine working style and the boldness to sweep away 

all the old habits and break the ideological shackles that bind the people's minds. 

It has been convincingly shown by the correctness of the line and the general and 
specific policies formulated by the Central Committee since its third plenary session 
that the leadership core of the party Central Committee consisting of these comrades 

is Marxist and carries out collective leadership. It means that the cause of our 

party is flourishing and it guarantees the transfer of leadership to competent successors. 
Therefore, this core enjoys the confidence and support of the whole party, the whole 

army and the people of all nationalities throughout the country. 


Today, the people of our country are fighting conscientiously under the correct 
leadership of the party Central Committee to build our country step by step into a 
modern socialist country with a high degree of democracy and civilization. During 
this new historical period, we are faced with the tasks of further readjustment of our 
economy and further political stability and unity, and we need to safeguard the 
centralized, unified leadership of the party Central Committee andto firmly rally the 
ranks of the whole party. This is the fundamental guarantee for the victory of socialist 
revolution and construction. However some comrades in our party ranks and some 
cadres lack a profound understanding cf this major problem of principle. They have 

a muddled or even wrong understanding of one kind or another. A handful of evildoers 
in our society have been spreading rumors to smear and assail the party Central 
Committee and the leading comrades in it and by doing this, are trying to bring about 
confusion. If these problems are not properly and effectively handled and solved, 
they will obstruct the implementation of the line and general and specific policies 
formulated since the third plenary session. 


I. 19 Aug 81 R 4 PRC REGIONAL AFFAIRS 
NORTH REGION 


In the face of these problems of principle, every party member, every cadre and every 
revolutionary comrade must firmly uphold the clear-cut stand, consciously unite with the 
party Central Committee, rally more closely around it and actively, conscientiously, bravely 
and responsibly take part in the industrial and agricultural production and in various work. 


To unite the party Central Committee, we should first of all conscientiously study the Reso- 
lution on Certain Questions in the History of Our Party Since the Founding of the PRC. That 
was unanimously approved by the sixth plenary session. This resolution is an important 
Marxist document. It was drafted under the personal care of the older generation of revolu- 
tionaries, discussed repeatedly in various circles, revised several times and finally written 
by incorporating the wisdom of the whole party. The resolution correctly established the 
historical position of Comrade Mao Zedong and Mao Zedong Thought and realistically appraised 
the rights and wrongs and the achievements and mistakes during the 32 years since the 
founding of our nation. This was done in a scientific Marxist way. Now that the rights 

and wrongs in the history have been clarified and the achievements and mistakes clearly 
distinguished, we should unify our thinking and understanding, look forward in unity and 
work for the realization of the four modernizations with one heart and one mind. This is 
the common wish of the whole party, the whole army and the whole people. To help us in 
studying the resolution, the party Central Committee has shown great concern for Hebei 
Province. It sent 12 comrades including Deng Liqun, director of the research office of the 
Secretariat of the party Central Committee, to transmit the spirit of the sixth plenary 
session in our province. Their reports were rich in content and took a clear-cut stand. 
They greatly facilitated the deepening of our understanding of the essence of the resolution, 
and were warmly welcomed and praised by those who heard them. We must study the resolution 
well and repay the party's kindness with our deeds of unifying our thinking in conformance 
with the basic conclusions in the resolution. 


Second, we should continue to criticize “leitist" deviation profoundly, sweep away the 
ideological obstructions that hinder our setting to right those things that have been 
turned upside down, resolutely carry out the correct line and the general and specific 
policies formulated since the third plenary session and adhere to the four basic principles. 
Though the 6th Plenary Session of the llth CCP Central Committee will go down in history as 
a session that accomplished the historical task of setting to right the guiding ideology of 
our party that had been turned upside down, in our practical work the task of setting 
things to right remains to be accomplished and is still very difficult. In so far as our 
province, Hebei, is concerned, owing to the impact of Comrade Hua Guofeng's mistakes in 
pursuing the "two whatevers," the serious "leftist" mistakes of the former principal 
responsible person of the provincial party committee and his boycott of the line and the 
general and specific policies of the third plenary session, the "leftist" mistakes have 
exerted a pernicious and fairly widespread influence in our province. Moreover, in the 
past we failed to make an adequate criticism of the "leftist" mistakes, to thoroughly ful- 
full the task of setting to right those things that had been turned upside down or to fully 
solve the ideological problems among our cadres. Therefore, we in Hebei Province have to 
continue to make great efforts to eradicate the pernicious "leftist" influence and fulfill 
the task of setting things to right. However, we all firmly believe that under the correct 
leadership of the party Central Committee and through the joint efforts of the party 
organizations at all levels and the cadres and masses throughout the province, we will 
certainly achieve success in our industrial and agricultural production and other work by 
removing the ideological obstructions that hinder our setting to right those things that 
have been turned upside down. 


Third, we should adhere to the stand and the principles of the party and firmly safeguard 
the prestige of the party Central Committee and its leading comrades. Regarding words and 
deeds harmful to this prestige, every party member should take a clear-cut stand and 
vigorously refute them. 
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If upon hearing and s*ing words and deeds that smear and assail the central leading 
comrades, we take them calmly and refrain f m fighting against them, we are adopting 
an attitude that is incompatible with party spirit, and a comrade with such an attitude 
will fall far below the standard of a party member. We should pat’ 2ntly try to bring 
round and educate those ideologically muddled comrades. Their muddled understanding of 
some problems is mainly due to their one-sided and superficial mode of thinking. The 
party organizations at all levels should help them to study the resolution well and the 
explanatory reports of De Liqun and the other comrades so as to raise their ideology and 
clarify their understanding by learning a lot of irrefutable facts. We should promptly 
expose and deal blows to the handful evildoers who spread rumors and try to confuse 
people in various ways. We should not only wage tit for tat struggle against them but 
also mete out severe punishment for those who are guilty of maliciously attacking and 
disrupting the liae and the general and specific policies formulated since the third 
plenary sessior. We emphasize the safeguarding of the prestige of the party Central 
Committee and its leading comrades because this is a demand in the fundamental interest 
of the party and state, and this is in accordance with party spirit. Only if a party 
member keeps to the stand and the principles of the party, firmly and openly safeguards 
the prestige of the party Central Committee and its leading comrades and rallies more 
closely around the party Central Committee, can he be truly called qualified Communist 
Party member. And only by so doing can we lead the people of the province in smoothly 
fulfilling their glorious and arduous task in building a powerful modern socialist country. 


It is part of the code of conduct of every party member and every revolutionary comrade 
to study the resolution well and rally more closely around the party Central Committee! 


NEI MONGGOL'S ZHOU HUI ATTENDS ACADEMIC MEETING 


SK151348 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 15 Aug 81 


[Excerpts] According to our reporter (Wu Xinmin) and our correspondent (Chen Ruolin), 

at an academic report meeting of cadres from provincial organ’ on 14 August, Yu Guangyuan, 
vice president of the Chinese Academy of Sciences, vice minister of the state Scientific 

and Technological Commission and a noted economist, made the following remarks: The 
guidelines of the sixth plenary session of the CCP Central Committee are like the strong 
east wind to the economic construction of our country. To develop the excellent situation 
on the economic front, we should build all socialist causes on a solid foundation of science. 


The meeting was presided over by Wang Duo, permanent secretary of the regional CCP Committee. 
Attending the meeting were Zhou Hui, first secretary of the regional CCP Committee; Ting 
Mao, second secretary of the regional CCP Committee and chairman of the regional People's 
Congress Standing Committee; Kong Fei, secretary of the regional CCP Committee and 

chairman of the regional people's government; Kui Bi, chairman of the regional CPPCC 
Committee; Standing Committee members of the regional CCP Committee; vice chairmen of the 
regional People's Congress Standing Committee; vice chairmen of the regional people's 
government; vice chairmen of the regional CPPCC Committee; and leading comrades of the 
regional military district. 


Comrade Yu Guangyuan arrived in Hohhot on 12 August to present lectures at the invitation 
of the regional CCP Committee’ propaganda department, the regional academy of social 
sciences and the regional federation of philosophv and social sciences. He made a special 
trip to investigate pastoral areas in the region. 
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NEI MONGGOL OFFICIALS URGED TO ACCEPT NEW POLICIES 


SK181324 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 17 Aug 81 


[Report on station commentator's article: "Leading Organs and Administrative Departments 
Should Find Out What Peasants and Herdsmen Think" ] 


[Excerpt] The commentator's article notes: Under the guidance of the lines of the 3d 
plenary session of the llth party Central Committee, various economic policies centering 
on responsibility systems have been implemented step by step in our region's rural and 
pastoral areas, production of agriculture and animal husbandry has been restored and 
increased and the livelihood of peasants and herdsmen of various nationalities has 
improved gradually. In particular, great achievements have been scored in institution of 
the system of fixing output quotas for househoJds, the system of fixed responsibility for 
specified jobs, the system of grain ration plot [ko liang tian] and the system of pro- 
portionate sharing of profits. All these systems are warmly received by large numbers of 
peasants and herdsmen. [sentence indistinct] 


The article says: Such a good situation in our region stems from the correct lines, 
principles and policies adopted since the 3d plenary session of the llth party Central 
Committee, from the efforts of many cadres and peasants and herdsmen of various nationali- 
ties and from the initiative of many leading organs and administrative departments. 


In the past few years, especially since lact winter, many leading organs and administrative 
departments in our region have vigorously improved their style of work along with 
improvement of the rural and pastoral situation and played an important role in imple- 
menting the system of fixing output quotas for households and various other economic 
policies. However, in general, many comrades of leading organs and administrative depart- 
ments hold opinions quite different from those of the peasants and herdsmen. Some 
comrades even intentionally oppose the wishes of the masses. This is why the peasants 
and herdsmen are skeptical about the consistency of these new economic policies. Such a 
skeptical attitude will severely dampen the enthusiasm of the masse;s, interfere with 
further implementation of the responsibility svstem and economic policies for rural and 
pastoral areas and hinder the development of agriculture and animal husbandry. 


Why do comrades of some localities and derartments stubbornly stick to old ways in the 
face of changing policies and situations? Aside from a few comrades who reject the lines, 
principles and policies outlined by the 3d plenary session of the 11th party Central Committee 
due to their personal selfish interests, the others lack understanding of these policies 
and the people's livelihood. Some comrades, for instance, have not fully emancipated 
their minds, thinking left is correct and better and safer than cue right. Some comrades 
fear that their past achievements may be negated. Accustomed to the old work style of 
seeking simplicity and uniformity in all affairs, some comrades fear that the new policies 
will cause many problems for them. Another important reason is that some comrades of 
leading organs and administrative departments refuse to visit rural and pastoral areas 

to learn about actual situations. Even though some comrades visit grassroot levels, they 
do not sincerely learn about new situations and map out ways to solve new problems. They 
just take a perfunctory attitude toward these new situations and problems and still stick 
to the old regulations and restrictions, and are thus unable to keep abreast of these 

new situations. 


The article adds: To implement various economic policies centering on the system of 
fixing output quotas for households in rural and pastoral areas is an important change in 
production relations which has already brought and is bringing many changes in various 
ways. This is an objective reality independent of the people's will. Therefore, leading 
organs and administrative departments at all levels shou'd keep abreast of new situations 
and improve leadership work styles, work methods and practices. 
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SHANXI MILITARY COMMANDER ON MILITIA BUILDING 


HK181000 Taiyuan SHANXI RIBAO in Chinese 31 Jul 81 p 2 


[Article by Shanxi Military District Commander Geng Shuming [5105 3219 2494]: "Vigorously 
Strengthen Militia Building Under the Guidance of the Sixth Plenary Session Spirit"-- 
capitalized passages published in boldface] 


[Text] In the high tide of the whole party, the whole army and the whole people studyi-g 
and implementing the spirit of the sixth plenary session, unifying the thinking ot the 
cadres and the masses with the basic conclusions of the resolution, and building the 

four modernizations with full confidence and unity, we welcome the glorious festival of 
the the Chinese People's Liberation Army--1 August Army Day. It is good for us to recall 
the journey the militia organizations of our province experienced in the past while war ly 
celebrating the PLA's 54th anniversary. 


In the days of the war of resistance against Japan when there were raging battles every- 
where, under the leadership of the party, the anti-Japanese self-defense corps in our 
Shanxi-Chahar-Hebei border region and Taiyue region developed to more than 1 million strong. 
They fought the enemy with guns and swords in every village, used all types of military 
techniques against the enemy, including laying landmines, tunneling, sparrow warfare, 
besieging and combined operations, and became a powerful people's armed forces in coordi- 
nation with the field armies and local units. During the 8 years of fighting the Japanese 
aggressors, the militiamen in these two regions fought more than 58,300 battles and wiped 
out more than 35,000 enemy and puppet troops. During the war of liberation, besides 
actively joining the army, the broad masses of the militiamen also waged a large-scale 
movement to take part in the war and support the frontline. Companies and battalions of 
militiamen marched and fought shoulder to shoulder with the liberation army and made great 
contributions to the revolution. Now the sixth plenary session has called on us to carry 
forward the spirit of "the foolish old man who removed the mountains" and, with one 

heart and one mind, endeavor to strive for a modern and powerful socialist country with 

a high degree of democracy and culture. At this important tuming point, it is all the 
more necessary for our cadres in the people's armed forces and the broad masses of the 
militiamen to carry forward our glorious traditions and, by resolutely implement ing 

the line, principles and policies mapped out since the third plenary session, make our 
thinking and actions more closely follow the strategic turn of our party and make new 
contributions in building and defending the four modernizations. This is the best way 

to celebrate "1 August," our Army Day. 


TO MAKE NEW CONTRIBUTIONS, WE MUST BE THE VANGUARD IN CONQUERING THE “EIGHTEEN BENDS" 
WHILE MARCHING FORWARD TOWARD THE FOUR MODERNIZATIONS. Comrade Hu Yaobang pointed out 
to the whole party recently: The building of a powerful socialist country is "like 
climbing Mount Taishan. Although we have arrived at the 'mid-gate to heaven,’ There is 
still a strenuous road before us, that is, there are three ‘eighteen bends.'" Our 
militiamen must be the vanguard in conquering these three "eighteen bends." This is 
because our militiamen are all youths in the prime of their lives who, in a sense, have 
the least conservative ideas but are full of the spirit of doing solid work, and will 
naturally be the backbone in conquering the "eighteen bends." But how should each of our 
militiamen and the cadres of the people's armed forces take part in conquering the 
"eighteen bends" we are confronted with? I think, first of all, we must foster a lofty 
revolutionary ideal and maintain confidence. A lofty ideal is just like a lighthouse 
illuminating the route for our boat of life to victoriously reach the other shore. It 
will make us fully confident of the future and strengthen our will and ambitious spirit. 
With firm confidence, we shall be more courageous in climbing before the others the topmost 
summit which towers into the clouds. 
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Therefore, I hope that our militiamen will never be afraid of difficulties and stop 

their advance, or just sigh before the high hills and mountains on the way to accomplishing 
our cause. Instead, I hope they will conscientiously study Marxism-Leninism-Mao Zedong 
Thought and comprehend the true significance of life and the main points of self- 
cultivation so as to make industrial explorations and boldly advance on to the bright 
path of life. I especially hope that those comrades who think it not important and 
glorious to be a militiaman change their attitude and see that it is an honor to be 

a militiaman, and strengthen their sense of responsibility of being a militiaman. They 
must understand that this is a bounden duty of all young citizens and develop the firm 
confidence of teing a good militiaman. The conquering of the "eighteen bends" also 
requires indomitable willpower and real actions. The success of a cause is, in a sense, 
the result of the competition of will power. Those with indomitable willpower will 
ascend the summit which commands a boundless view. The success of a cause is also the 
result of numerous practical steps and the crystallization of long-term industrial work. 
So, I hope that the broad masses of the militiamen will never tell lies, make exaggerations 
and speak empty words, which will bring our cause to failure, and never grumble and make 
sarcastic comments or make discouraging remarks, which will not be beneficial to our 
cause. We must advocate industry and despise indulgence in empty words. We must try to 
solve every new problem on our climb to the summit with our own efforts and surmount all 
difficulties on our long journey with our indomitable willpower. We must rush to be the 
vanguards in conquering the "eighteen bends. " 


TO MAKE NEW CONTRIBUTIONS, WE MUST BE A MODEL IN BUILDING MENTAL CIVILIZATION. Building 
civilization requires many things of us. As for our militamen and the cadres in the 
people's armed forces, what they are expected to do is to carry forward the spirit of 
patriotism which places the interests of our motherland above everything else and the 
pioneering spirit of dedication to the construction of socialist modernization, and, like 
Lei Feng and many other exemplary and heroic persons, play an exemplary role in carrying 
out the tasks and become glorious pace setters of the "four haves, three stresses and two 
not-afraids." The reason why I say this is because ours is a big but poor country, a 
country with a large population but with a poor economic base. It is obivous that to 
build such a country into a modern and powerful country, we cannot do without the spirit 
of patriotism which has brought honor to che Chinese people in their history, without 

the pioneering spirit of hard struggle and without the psirit of dedication characterized 
by being not afraid of sacrifice. We can accomplish nothing without the common struggle of 
one or several generations of people who have lofty ideals, morality and wisdom. Those 
who only think of themselves or of the present and those who only seek private ease and 
comfort or just swim with the tide can never reach the goal of the four modernizations. 

In short, the building for the four modernizations can under no circumstances be divorced 
from the building of mental civilization. So, I hope that the broad masses of the militiamen 
and the cadres of the people's armed forces will learn from our ancestors spirit of 
"sleeping on brushwood and tasting gall," carry forward the style of plain living and 
hard struggle in their lives, be full of revolutionary vigor in their work and work hard 
to make more progress in their study. I also hope that all of us will learn from the 
revolutionary martyrs heroic spirit of daring to seek truth and not being afraid of laying 
down their lives, and come out boldly before hardships, ready to dedicate ourselves to 

the cause of the revolution. 


TO MAKE NEW CONTRIBUTIONS, WE MUST PERFORM BOTH PRODUCTION AND MILITIA DUTIES WELL UNDER 
THE NEW SITUATION. As everyone knows, our militiamen are both soldiers and common people 
who shoulder heavy loads in both production and military affairs. Being common people, 
we act as the main force in the construction of the four modernizations and, being 
soldiers, we are an important force to defend the four modernizations. 
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Thus, we are reqvired to take the lead in implementing the party's economic policies, 

do our bit for cur motherland and the sacred cause of socialism and dedicate ourselves 
to the four modernizations. We must love our own work and score the greatest achievement 
at ordinary posts. We must regard ourselves as the masters of the country and create 
material wealth for the people with our diligence and wisdom. In the meantime, we must 
not forget war preparedness even when engaged in production and not forget to drill when 
working. This means that we must uphold the principle of performing both production and 
militia duties. Under the new situation, we must correctly handle the contradiction between 
household work and social duties and the contradiction between production and drilling. 
We must conscientiously act according to the spirit of the headquarters of the general 
staff in readjusting and reforming the militia military drills, conduct various military 
drills in line with local conditions and in a lively way, and endeavor to fulfill all 
tasks set by the higher levels by all means. 


Comrades of the broad masses of militiamen and cadres of the people's armed forces, we 
militiamen in Shanxi Province, who demonstrated our courage and power in Taihang and 
Taiyue regions in the past and made considerable contributions to the founding of new 
China, will surely be able to carry forward our glorious traditions and make new 
contributions to the prosperity and safety of our motherland. 


BRIEFS 


NEI MONGGOL ANIMAL HUSBANDRY--In spite of a serious drought in the last 2 years, Nei 

Monggol region has scored great achievements in animal husbandry thanks to the responsibility 
system. Some 416,000 more livestock have been born in 1981 than in 1980. By the end of 
June, the number of livestock was 40.3 million; 21.6 percent were slaughtered. Twice 

as many were marketed in 1981 than in the corresponding 1980 period. The livestock 

death rate has stabilized at 4.5 percent, the lowest since 1954. [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 13 Aug 81 SK] 


SHANXI CADRE TRAINING--The Shanxi Provincial CCP Committee recently issued a circular 
calling on the various localities to provide training for secretaries, leaders and 
accountants of production brigades on how to improve leadership at the grassroots level. 
According to the circular, grassroots cadres must be trained to adjust their leadership 
style to meet the demands of the rural situations since the implementation of production 
responsibility systems in the province. Earlier this year some localities in the 
province trained grassroots cadres with fine results but more training classes must 

be sponsored by the various counties in order to mobilize the initiative of collectives 
and individuals and perfect production responsibility systems. [Beijing Domestic Service 
in Mandarin 1200 GMT 9 Aug 81 OW] 
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COVERAGE OF TAIWAN DEFECTOR'S ACTIVITIES 


Addresses Fuzhou Rally 


0W160532 Beijing in Mandarin to Taiwan 1830 GMT 15 Aug 81 


[Speech by Huang Zhicheng, former Taiwan Air Force major who defected to mainland China, 
at Fujian front welcome rally on 12 August--recorded } 


[Excerpts] Senior officers, comrades: On the morning of 8 August, I took off from 
Taiwan's Taoyuan airfield and returned safely to the mainland I have longed to return 
for so long. I was a young Kuomintang officer reared in Taiwan. I have spent my 
past 29 years on Taiwan. Today's Taiwan is a society with a wide gap between the rich 
and the poor. The entire economy is monopolized by bureaucratic financial groups. 
Politically, the Kuomintang maintains tight control. The masses of the people have no 
real freedom of speech or action. Even within the armed forces there are many factions 
and relations between officers and men are strained. Social order is very poor in 
Taiwan. The social atmosphere is rotten. Bureaucrats enjoy special privileges and 
lead dissipated lives and hoodlums run amok and commit crimes. As a result, Taiwan's 
young people are disheartened and have little hope for the future. They are depressed 
aud hope to find a new way out. Many young people yearn for the mainland, the mother- 
land. 


The Kuomintang's tight control and deceptive propaganda make it difficult for Taiwan's 
masses to know the real conditions on the mainland. I was no exception while in 

Taiwan. However I hope for China to become powerful and for the reunification of the 
motherland. I listened to mainland radio broadcasts and met with some fishermen from 

the mainland. I also learned information on mainland China from foreign newspaper and 
magazine reports. By analysis and comparison, I came to understand that the Kuomintang's 
despotic control of Taiwan cannot possibly make China strong and that only be relying 

on socialism and the mainland will it be possible for the Chinese nation to attain 
prosperity, power, peace and happiness. 


We all know that every man has a share in the responsibility for the fate of his country. 
Every young person has an unshirkable responsibility for the country's prosperity and 
social progress. Therefore, I decided to fly to the mainland. 


As the saying goes: Seeing for oneself is a hundred times better than hearing from 
others. I have been back on the mainland for only a few days, but what I see and 
hear proves that I have made the right choice. 


Senior officers, comrades: Ours is a great country. The Chinese nation is most out- 
standing. We have a history and culture of 5,000 years. No domestic trouble and 
foreign invasion can stop China from developing. In today's world, China should 
achieve reunification, prosperity, power, peace and happiness. This is the most 
sacred duty of every Chinese citizen. 


Describes Planning Crossover 
0W151945 Beijing XINHUA Domestic Service in Chinese 1602 GMT 13 Aug 81 
[Newsletter by XINHUA reporters Ding Gu, Yang Hefa and Lu Keliang: "Peaceful Reuni- 


fication Is What the People Want--Interview With Former KMT Air Force Major Huang 
Zhicheng Who Has Crossed Over") 


[Summary] Fuzhou, 13 Aug (XINHUA)--Huang Zhicheng, former examining officer with the 
No 5 group, No 5 wing of the KMT Air Ferce, who crossed over with an F-5F airplane 
on the morning of 8 August, was recently interviewed by reporters. 
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"Cheerfully and humorously, Huang talked in Mandarin about his crossover. He said: 
"My crossover was not an act of impulse. It was carefully planned. '" 


Huang was indignant with the KMT authorities’ obstinacy of persisting in obstructing 
reunification of the motherland. He said: "Such things as ‘'anticommunism and national 
recovery' and ‘unifying China with the three people's principles’ peddled by the Taiwan 
authorities are nothing but deceptive talk. Today an increasing number of Taiwan 
compatriots and officers and men in the KMT armed forces have come to understand that 
Taiwan's future is determined by whether or not it is reunified with the motherland, and 
that it is impossible for Taiwan to have a bright future without being reunified with 
the motherland." 


Over the years, Huang had secretly read the leaflets distributed by China, listened to 
mainland China's broadcasts and read reports in foreign journals about China. All this 
had further aroused his strong desire to cross over. "Three months ago, Huang began to 
secretly study maps, charted his course, estimated the fuel amount, selected the landing 
site and made other preparations for flying back to mainland China." 


He told reporters that although he managed to stay calm and collected while earnestly 
making those preparations, he almost had his secret revealed on the evening of 6 August. 
When he was drinking with some friends at a dance party at the Taoyuan air base on that 
night, he remarked carelessly: "This is my last drink with you." He was soon given a 
lecture by his superior. 


Huang said: "On the morning of 8 August, the supervisor's office asked me to test the 
new pilots and I realized my chance had come. My F-5F trainer took off from Taoyuan 
air base at 0820. As soon as I was above the Taiwan Strait, I cut the radio communica- 
tions, lowered the altitude and headed directly for China according to my preselected 
course. When I was above an airport on the Fujian front, I glanced at the instruments 
in the cockpit. When I realized that everything was normal, I maneuvered the plane 
carefully and landed safely." 


He told reporters: "I hear that the Taiwan authorities said I landed in mainland China 
because the plane had mechanical trouble. That is a sheer lie to deceive the world." 


Appeal Broadcast to Taiwan 
0W151900 Beijing XINHUA in English 1833 GMT 15 Aug 81 


[Text] Fuzhou, August 15 (XINHUA)--"My crossover to the mainland has nothing to do 
with anybody else. I hope the Taiwan authorities will not persecute my relatives, 
friends or colleagues," said Huang Zhicheng in an interview with the Fujian frontline 
broadcasting station of the Chinese People's Liberation Army. The interview was 
broadcasted by the station yesterday. "If the Triwan authorities persecute them," he 
said, "I hope that all the patriotic Kuomintang military and administrative personnel 
and all elders and brothers as well as the overseas compatriots will uphold justice." 


Huang Zhicheng was a major of the Taiwan Air Force who crossovered to the mainland in 
an F-5F jet fighter August 8. 


He said he hoped to tell through the broadcasting his mother and other relatives, 
friends and colleagues that he was quite happy on the mainland. This, he said, they 
should rest assured of. 


I, 19 Aug 81 U 3 CHINA 
PRC MEDIA ON TAIWAN AFFAIRS 


He said that his mother is now living in Taipei County, one of his elder brothers is an 
engineer and the other a major of the Kuomintang Air Force. His sister serves as secretary 
at a private company. He said what he worried about most is the situation of his mother 
and other family members. He suspected his crossover would affect them and lead to re- 
peated interrogation by the Taiwan authorities which would make them suffer mentally. 


Greeted by Wang Dinglie 
OW171515 Beijing XINHUA in English 1500 GMT 17 Aug 81 


{Text] Beijing, August 17 (XINHUA)--Huang Zhicheng, the Taiwan crossover pilot who flew 

to the mainland in an F-5F fighter August 8, arrived here by train this evening from 
Fuzhou. Wang Dinglie, chief of staff of the air force headquarters of the Chinese People's 
Liberation Army, was among the air force officers to greet Huang at the railway station. 


Huang, responding to Wang's greeting of "You are welcome, you are very welcome," said, 
"Thank you senior officers. Thank you all." 


Huang, a former major and flight instructor with the supervision office of the No 5 wing 
of the Kuomintang Air Force, arrived dressed in a new PLA Air Force uniform. 


Huang Youshou, deputy chief of staff of the air force headquarters of the PLA Chengdu units, 
and Xu Tingze, deputy chief of staff of a flying school headquarters of the air force, both 
also crossover KMT pilots, made special trips respectively from Chengdu, Sichuan Province, 
and Taiyuan, Shanxi Province, to Beijing to welcome Huang. Both warmly congratulated Huang 
on his crossover to the mainland. Present at the railway station were other representatives 
of crossover KMI pilots, including Tang Shiyao, Yan Lei and Zhu Jingrong, who are now in 

the PLA Air Force. 


Meets Zhang Tingfa 
0W181345 Beijing XINHUA in English 1322 GMT 18 Aug 81 


[Text] Beijing, August 18 (XINHUA)--Zhang Tingfa, air force commander of the Chinese 
People's Liberation Army, met nere today with Huang Zhicheng, the Taiwan crossover pilot. 
He said to the pilot, "You have chosen a correct road." 


Huang is a former major and flight instructor with the supervision office of the No 5 wing 
of the Kuomintang Air Force. He piloted an F-5F fighter to the mainland earlier this month. 


The commander told Huang, "Your action has demonstrated that the people in Taiwan support 
the reunification of the motherland. Taiwan's return to the motherland and the realiza- 
tion of the reunification of the motherland accord with the will of the people in Taiwan 
and on the mainland. It is the common aspiration of the whole nation." He said, "Anyone, 
no matter who he is and nv matter what he did in the past, so loig as he loves the country 
and supports reunification of the country, is welcome." 


Huang, dressed in a new air force uniform, saluted the army flag when he entered the air 
force headquarters. Zhang welcomed him into the air force ducing a chat with him. Huang 
said he is in high spirits and rather excited to be in Beijing. 


Zhang said that since 1949, 89 people have flown more thar 40 planes from Taiwan to the 
mainland. "I was told last night I'm the 90th" Huang said. 
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Zhang said, "Taiwan crossover pilots are trusted by the party and the people on the main- 
land. They bring their abilities into full play and have made contributions to the 
construction of the PLA Air Force." More than half of the crossover pilots are in the 
commanding posts at the division level, he said. 


In an introduction about the People's Liberation Army, Zhang told Huang that to serve 
the people wholeheartedly is the sole purpose of the army. Members carry out the 
principle of unity between officers and men, unity between the army and the people, and 
act according to the main rules of discipline. He said, "You might not be used to it at 
the beginning. You need a period of study." 


"I will study hard," Huang said. 


Zhang also briefed Huang on the situation of the country. Huang remarked that "people in 
Taiwan are happy about the recent reforms on the mainland, as they will make the country 
more prosperous and powerful." 


Among air force members attending the meeting were Gao Houliang, political commissar; 
Wang Dinglie, chief of staff of air force headquarters; Bi Hao, deputy director of the 
Political Department, and former crossover KMT pilots Huang Youshou, Xu Tingze, Tang 
Shiyao, Yan Lei and “”hu Jingrong. 


PLA Air Force Welcome 
0W190750 Beijing in Mandarin to Taiwan 0400 GMT 19 Aug 81 


[Text] On the morning of 19 August the PLA Air Force held a meeting in Beijing to welcome 
Huang Zhicheng's return to the motherland in his airplane and to announce his assignment. 
More than 3,000 commanders and fighters, including Zhang Tingfa and Gao Houliang, commander 
and political commissar respectively of the air force, former Kuomintang Air Force pilots 
Huang Youshou, Xu Tingze, Tang Shiyao, Yan Lei and Zhu Jingrong, who are now serving in 

the People's Air Force, were present at the meeting. After the meeting was declared open, 
a military band played the national anthem. Then two Young Pioneers presented flowers to 
Huang Zhicheng. 


First, Air Force Commander Zhang Tingfa read an order from the air force party committee 
appointing Huang Zhicheng deputy commandant of a certain aviation school of the PLA Air 
Force. Then Air Force Political Commissar Gao Houliang gave a speech. On behalf of the 
air force leading organ and all commanders and fighters, he extended a warm welcome and 
hearty congratulations to Comrade Huang Zhicheng and expressed the hope that he will make 
new contributions to the motherland's socialist modernization and the sacred cause of the 
motherland's reunification with Taiwan's return. 


Huang Zhicheng spoke with emotion at the meeting. He heartily thanked the government and 
people of the motherland and the leadership of the People's Air Force for the warm welcome, 
cordial reception and favorable treatment. He expressed his determination to make his 
share of contributions to building the People's Air Force and achieving the great cause 

of reunifying the motherland. 


Xu Tingze, former Kuomintang Air Force officer who crossed over and is now deputy chief 
of staff of a certain aviation school of the People's Air Force, spoke at the meeting. 
He warmly congratulated Huang 7hicheng for becoming a glorious commander in the People's 
Air Force. 


- > 
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TAIWAN, SAINT VINCENT FORM CLOSER RELATIONS 


Establish Diplomatic Ties 
0W161439 Taipei CNA in English 1352 GMT 16 Aug 81 


[Excerpt] Taipei, 16 Aug (CNA)--The Republic of China Saturday formally established 
diplomatic relations with Saint Vincent and the Grenadines. The Ministry of Foreign 
Affairs made the announcement. Robert M. Cato, prime minister of Saint Vincent and the 
Grenadines, a country located in the eastern Caribbean Sea, and Premier Sun Yun-hsuan 
signed jointly the instruments establishing the relationsip at Taipei Guesthouse. 


Later, Premier Sun, on behalf of the Chinese Government, decorated Prime Minister Cato - 
with the order of brilliant star with special grand cordon. The decoration was made in 
recognition of his outstanding contribution to the promotion of friendly relations between 
the two countries. Speaking at the occasion, Prime Minister Cato highly praised the 

rapid economic development in Taiwan during the past decades. Trade between the two 
countries should be strengthened in the future, he stressed. Premier Sun also expressed 
his belief that the cooperative relations and friendship between the two governments and 
peoples will be closer in the future. 


Sign Joint Communique 
OW161505 Taipei CNA in English 1436 GMT 16 Aug 81 


[Text] Taipei, 16 Aug (CNA)--Premier Sun Yun-hsuan and Prime Minister Robert M. Cato of 
Saint Vincent and the Grenadines Sunday signed a joint communique stressing that the two 
countries share the same political ideals and will strengthen economic and technical 
cooperation. The signing ceremony was held at the Sungshan airport (?VIP) room upon Prime 
Minister Cato's departure in the afternoon. 


In the joint communique, the two prime ministers reiterated the firm position of their 
governments "to uphold the principles of international justice, freedom and human dignity. 
They agreed that all freedom-loving nations should further promote unity among themselves 

so as to ensure, through joint efforts, the security and social progress of the free world." 


They also said that "in view of the fact that the two countries share the same political 
ideals and have the same desire to strengthen economic and technical cooperation between 
the two countries, the following agreements have been reached: 


"'A) Full diplomatic relations be established between St. Vincent and the Grendadines and 
the Republic of China as of August 15, 1981. 


"B) The Government of the Republic of China agrees to provide technical assistance to the 
Government of St. Vincent and the Grenadines in the fields of agriculture and fishery. To 
that end, a team of experts will be dispatched from the Republic of China to St. Vincent 
and the Grenadines to help develop agriculture and fishery. 


"The prime minister of St. Vincent and the Grenadines has held discussions with a number 
of enterpreneurs in the private sector of the Republic of China with a view to establishing 
joint ventures in St. Vincent and the Grenadines." 
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